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Annual Repor t 2007

12%

4%

5%

18%

61%

Revenue Analysis - 2007

Members’ subscription Examinations

Training Publications

Profit on investments

33%

6%

17%

44%

Expenditure Analysis - 2007

Administrative Examinations

Training Publications

Five Years Key Financial Highlights

Rupees in million

2007 2006 2005 2004 2003

Revenues
Members’ subscription  19.33  12.32  8.76  8.26  8.09
Examinations  94.56  67.34  46.17  42.94  40.60
Training  28.65  23.52  17.04  16.60  15.84
Publications  7.39  6.77  6.65  4.31  4.48
Profit on investments  6.13  4.61  3.06  2.40  2.99

Expenditures
Administrative  46.66  34.45  26.73  19.07  18.33
Examinations  60.74  45.95  36.01  30.48  24.96
Training  24.27  16.90  12.95  11.65  10.48
Publications  8.52  7.02  7.17  4.97  4.50

Assets
Property, plant and equipments  112.71  102.93  94.88  86.50  78.24
Investments  46.94  38.46  36.25  43.64  38.65

Funding
General fund  129.39  127.36  126.73  125.49  68.00
Building fund  16.00  16.00  -  -  42.00
Specific funds  3.71  3.64  3.38  2.73  2.65
Endowement funds  20.00  -  -  -  - 



MMuuhhaammmmaadd AAffzzaall MMuunniiff AAddnnaann ZZaammaann 
Chartered Accountant Chartered Accountant
Business Executive Centre 407, Progressive Plaza, 
F-17/3, Block-8, Beaumont Road, 
Clifton, Karachi Karachi 

Auditors' Report to the Members

We have audited the annexed balance sheet of THE INSTITUTE OF CHARTERED ACCOUNTANTS OF PAKISTAN ("the
Institute") as at June 30, 2007 and the related income and expenditure account and cash flow statement together with
the notes forming part thereof (here-in-after referred to as the "financial statements"), for the year then ended and we
state that we have obtained all the information and explanations which to the best of our knowledge and belief, were
necessary for the purposes of our audit. 

It is the responsibility of the Council of the Institute to establish and maintain a system of internal control and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of
the Chartered Accountants Ordinance, 1961 and Chartered Accountants bye-laws, 1983. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the international auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of any material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting policies and
significant estimates made by the Council, as well as, evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion and after due verification, we report that;

(a) in our opinion, proper books of account have been kept by the Institute as required by the Chartered Accountants
Ordinance, 1961 and Chartered Accountants bye-laws, 1983:

(b) in our opinion:

i) the financial statements have been drawn up in conformity with the Chartered Accountants Ordinance, 1961
and Chartered Accountants bye-laws, 1983, and are in agreement with the books of account and are further
in accordance with accounting policies consistently applied;

ii) the expenditure incurred during the year was for the purpose of the Institute; and

iii) the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the Institute;

(c) in our opinion and to the best of our information and according to the explanations given to us, the financial
statements conform with approved accounting standards as applicable in Pakistan, and give a true and fair view
of the state of the Institute's affairs as at June 30, 2007 and of the surplus and cash flows for the year then ended.

MMuuhhaammmmaadd AAffzzaall MMuunniiff AAddnnaann ZZaammaann
Chartered Accountant Chartered Accountant

Karachi.
Date: September 21, 2007
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Balance Sheet
as at June 30, 2007

NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

NNOONN CCUURRRREENNTT AASSSSEETTSS

Property, plant and equipment 3 111122,,771111,,559999 102,932,336 

Capital work-in-progress 4 1133,,998811,,556611 -

Intangible assets 5 222233,,448811 333,554 

Investments 6 66,,553377,,990055 12,655,195

Advances, loans and deposits 7 77,,883399,,884422 10,489,305

Assets relating to specific funds 8 33,,770099,,997755 3,644,668 

114455,,000044,,336633 130,055,058 

CCUURRRREENNTT AASSSSEETTSS

Stock of publications and souvenirs 22,,336666,,005555 1,051,012

Current portion of investments 6 88,,339999,,662277 -

Short-term investments 9 3322,,000000,,000000 25,800,000 

Loans, advances, prepayments and other receivables 10 55,,441111,,557777 5,028,699

Cash and bank balances 11 1133,,773322,,225577 10,044,500 

6611,,990099,,551166 41,924,211

CCUURRRREENNTT LLIIAABBIILLIITTIIEESS

Creditors, accrued and other liabilities 12 3366,,772233,,221122 24,657,844 

Payable to benevolent fund 13 11,,009933,,990000 319,498

3377,,881177,,111122 24,977,342 

NNEETT CCUURRRREENNTT AASSSSEETTSS 2244,,009922,,440044 16,946,869 

CCOONNTTIINNGGEENNCCIIEESS && CCOOMMMMIITTMMEENNTTSS 14 -- -

116699,,009966,,776677 147,001,927

FFIINNAANNCCEEDD BBYY

General fund 15 112299,,338866,,779922 127,357,259 

Building fund 16 1166,,000000,,000000 16,000,000

Specific funds 17 33,,770099,,997755 3,644,668

Endowment funds 18 2200,,000000,,000000 -

116699,,009966,,776677 147,001,927

The annexed notes form an integral part of these financial statements.

54

EExxeeccuuttiivvee DDiirreeccttoorr PPrreessiiddeenntt



Income and Expenditure Account
for the year ended June 30, 2007

NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

Subscription and fees 19 2222,,776622,,447788 15,826,758 

Surplus/(deficit) on:

Examinations 20 3333,,882200,,778899 21,382,935 

Training 21 44,,338866,,663333 6,614,719 

Publications 22 ((11,,113300,,772299)) (257,188)

Seminars and conferences 23 ((11,,006644,,774455)) 85,599 

3366,,001111,,994488 27,826,065 

5588,,777744,,442266 43,652,823

Administrative expenses 24 4466,,666644,,883377 34,453,538

1122,,110099,,558899 9,199,285 

Other revenue 25 99,,991199,,994444 6,531,860 

Donations 26 -- 900,000 

99,,991199,,994444 7,431,860 

Surplus 2222,,002299,,553333 16,631,145

Appropriations

Transferred to building fund -- 16,000,000 

Transferred to endowment funds 2200,,000000,,000000 -  

2200,,000000,,000000 16,000,000

Balance carried to general fund 22,,002299,,553333 631,145 

The annexed notes form an integral part of these financial statements.
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Cash Flow Statement
for the year ended June 30, 2007

NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

CCaasshh fflloowwss ffrroomm ooppeerraattiinngg aaccttiivviittiieess

CCaasshh rreecceeiipptt ffrroomm::

Membership 2299,,117744,,997777 18,323,234 

Examinations 9966,,554433,,003399 68,289,774 

Training 3311,,001133,,886688 24,312,425

Publications 33,,778888,,008855 3,980,125

Seminars and conferences 440044,,775500 7,922,983

Facilities and miscellaneous 33,,880088,,885511 1,900,298

Donations -- 900,000

116644,,773333,,557700 125,628,839 

CCaasshh ppaaiidd ttoo::

Employees 6611,,888877,,119955 45,253,291

Benevolent fund ((777744,,440022)) 1,064,343

Regional committees ((888844,,776633)) 193,402

Professional bodies 772211,,227722 468,614

Suppliers and vendors 6644,,662200,,990055 52,250,509

Donation -- 874,359

112255,,557700,,220077 100,104,518

3399,,116633,,336633 25,524,321

CCaasshh fflloowwss ffrroomm iinnvveessttiinngg aaccttiivviittiieess::

Investments ((1122,,000000,,000000)) 5,000,000

Fixed capital expenditure ((3366,,770077,,993344)) (18,036,012)

Proceeds from sale of fixed assets 11,,448811,,005533 1,091,218

Income received from investments 33,,556666,,997722 2,263,258

Increase in long term advances, loans and deposits 22,,338844,,330033 (5,909,179)

((4411,,227755,,660066)) (15,590,715)

NNeett iinnccrreeaassee//((ddeeccrreeaassee)) iinn ccaasshh aanndd ccaasshh eeqquuiivvaalleennttss ((22,,111122,,224433)) 9,933,606

CCaasshh aanndd ccaasshh eeqquuiivvaalleennttss aatt tthhee bbeeggiinnnniinngg ooff tthhee yyeeaarr 2255,,884444,,550000 15,910,894

CCaasshh aanndd ccaasshh eeqquuiivvaalleennttss aatt tthhee eenndd ooff tthhee yyeeaarr 27 2233,,773322,,225577 25,844,500

For comparison purpose, corresponding figures of seminars and conferences as well as suppliers and vendors have
been reclassified appropriately.

The annexed notes form an integral part of these financial statements.
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Notes to the Accounts
for the year ended June 30, 2007

11.. NNaattuurree aanndd ssttaattuuss

The  Institute  of   Chartered  Accountants  of  Pakistan  is  a  statutory  body   established   under   the Chartered
Accountants Ordinance, 1961 (X of 1961) for the regulation  of  the  profession of  accountants in the country.
The Institute is an approved non-profit organization under clause 36 of section 2 of the Income Tax
Ordinance, 2001.

22.. SSiiggnniiffiiccaanntt aaccccoouunnttiinngg ppoolliicciieess

22..11 SSttaatteemmeenntt ooff ccoommpplliiaannccee

These financial statements have been prepared in accordance with the International Financial Reporting
Standards (IFRS) issued by International Accounting Standards Board (IASB) as applicable in Pakistan and the
requirements of the Chartered Accountants Ordinance, 1961 and the Chartered Accountants Bye-laws, 1983.

22..22 BBaassiiss ooff pprreeppaarraattiioonn ooff ffiinnaanncciiaall ssttaatteemmeennttss

These  financial  statements  have  been  prepared  under  the  historical cost  convention except for certain
investments classified as held to maturity and carried at amortized cost as per accounting policy 2.6.

22..33 PPrrooppeerrttyy,, ppllaanntt aanndd eeqquuiippmmeenntt

Property,  plant   and   equipment   are  stated  at  cost  less  accumulated  depreciation,  except leasehold and
freehold land which are stated at cost.

Depreciation is charged on reducing balance method at the rates specified in note 3.2.

Depreciation on additions is charged from the day on which the asset is put to use and on disposals, up to the
day the asset has been in use. 

Normal repairs and maintenance expenses are charged to revenue.

Gains or losses on disposal of property, plant and equipment  are included in income.

22..44 IInnttaannggiibbllee aasssseett

This represents cost of computer software less amortization at the rate of 33% per annum using the reducing
balance method.

22..55 IInntteerreesstt ffrreeee eedduuccaattiioonn llooaann ((IIFFEELL))

General provision is made for doubtful students loans at the rate of 10% of total students loans outstanding as
at the balance sheet date.

22..66 IInnvveessttmmeennttss 

Investments are classified as held to maturity, which are securities with a fixed  maturity  that  the Institute has
the intent and ability to hold until maturity.

All  investments  are  initially  recorded  at  cost.  Held  to  maturity  investments  are  subsequently carried at
amortized cost using the effective interest rate method.
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Notes to the Accounts
for the year ended June 30, 2007

22..77 SSttoocckk ooff ppuubblliiccaattiioonnss

Stock of publications held for sale are stated at lower of cost and net realizable value. Cost is determined on  first-
in first-out basis. However, cost of certain specified Institute's publications are charged to revenue. 

Net realizable value represents estimated selling price less expenses incidental to make the sale.

22..88 RReevveennuuee rreeccooggnniittiioonn

Income  from   subscription   and   fees  from  members, students and coaching institutions is accounted for on
receipt basis with the exception that subscription from members and examination fees from students received
for the next year is treated as advance fee and recognized as income in the year it pertains.

Profit on investments is accrued on the basis of effective yield of respective investments.

22..99 SSttaaffff rreettiirreemmeenntt bbeenneeffiittss

ii)) DDeeffiinneedd bbeenneeffiitt ppllaann

The Institute operates a funded gratuity scheme in resect of all its eligible employees. Provision is made
annually, to cover obligations under the scheme, by way of charge to income and expenditure account,
calculated in accordance with the actuarial valuation. The most recent valuation in this regard was carried
out as at June 30, 2006, using the Projected Unit Credit Method.

The amount recognized in the balance sheet represents the present value of defined benefit obligations
as adjusted for unrecognized actuarial gains and losses, if any.

iiii)) DDeeffiinneedd ccoonnttrriibbuuttiioonn ppllaann

The Institute operates  an  approved  contributory provident  fund  for  all eligible employees. In addition,
there exists a Benevolent and Group Insurance Scheme for  eligible employees. Contributions thereto are
charged to income and expenditure account.  

22..1100 FFoorreeiiggnn ccuurrrreenncciieess ttrraannssllaattiioonn

Transactions denominated in foreign currencies are recorded, on initial recognition, in rupees by applying to the
foreign currency amount the exchange  rate  between  the  rupee  and  the  foreign currency at the date of
transaction.

Outstanding foreign currency monetary items at the balance sheet date are recorded at the closing exchange
rate.

22..1111 FFiinnaanncciiaall iinnssttrruummeennttss

All the financial assets and financial liabilities are recognized at the time when the Institute becomes a party to
contractual provision of the instrument. Any gain or  loss  on  de-recognition  of  the financial assets and financial
liabilities is taken to income  and expenditure account.
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Notes to the Accounts
for the year ended June 30, 2007

22..1122 PPrroovviissiioonnss

Provisions are recognized in the balance sheet when the Institute has a legal or constructive obligation as a
result of past events and it is probable that out flow of economic benefits will be required to settle the obligation
and a reliable estimate of the amount can be made. However, provisions are reviewed at each balance sheet date
and adjusted to reflect current best estimate.

22..1133 IImmppaaiirrmmeenntt lloossss

The carrying amount of the Institute's assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment loss.  Impairment losses, if any,  are recognized as expense in the income
and expenditure account.

22..1144 CCaasshh aanndd ccaasshh eeqquuiivvaalleenntt

Cash and cash equivalents are carried in the balance sheet at cost. For the purposes of cash flow statement, cash
and cash equivalents comprise of cash in hand, balance with banks and short term investments realizable within
three months.

NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

33 PPrrooppeerrttyy,, ppllaanntt aanndd eeqquuiippmmeenntt

Leasehold land - Preedy Street Karachi 3.1 1188,,223333 18,233

Operating assets 3.2 111122,,669933,,336666 102,914,103 

111122,,771111,,559999 102,932,336

33..11 LLeeaasseehhoolldd llaanndd -- PPrreeeeddyy SSttrreeeett KKaarraacchhii::

This represents 2,400 sq. yards of land, occupied by squatters.
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Notes to the Accounts
for the year ended June 30, 2007
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Notes to the Accounts
for the year ended June 30, 2007

NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

44 CCaappiittaall wwoorrkk--iinn--pprrooggrreessss

Balance as on July 1 -- 2,272,701 
Cost incurred during the year 4.1 1133,,998811,,556611 4,277,999 

1133,,998811,,556611 6,550,700
Less:  Transferred to operating assets -- (6,550,700)

1133,,998811,,556611 -

44..11 This represents payments in respect of civil, electrical and furnishing work  being carried out at Karachi, Lahore
and Islamabad offices of the Institute.

55 IInnttaannggiibbllee aasssseettss

Computer software
Cost as on July 1 11,,445599,,449955 1,372,072 
Addition during the year -- 87,423 
Cost as on June 30 11,,445599,,449955 1,459,495 
Less : Amortization as on July 1 ((11,,112255,,994411)) (983,179)
Amortized during the year 5.1 ((111100,,007733)) (142,762)
Amortization as on June 30 ((11,,223366,,001144)) (1,125,941)

222233,,448811 333,554 

55..11 AAmmoorrttiizzaattiioonn cchhaarrggee ffoorr tthhee yyeeaarr hhaass bbeeeenn aallllooccaatteedd aass uunnddeerr::

Examinations 20 6688,,224455 84,230
Training 21 1199,,881133 29,980 
Publications 22 55,,550044 8,566
Administrative expenses 24 1166,,551111 19,986 

111100,,007733 142,762

66 IInnvveessttmmeennttss --  hheelldd ttoo mmaattuurriittyy

Defence Saving Certificates 1144,,993377,,553322 12,655,195
Less: Current portion of investments transferred to

current assets ((88,,339999,,662277)) -
66,,553377,,990055 12,655,195 
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Notes to the Accounts
for the year ended June 30, 2007

NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

77 AAddvvaanncceess,, llooaannss aanndd ddeeppoossiittss

Advances - Booking of cars -- 4,785,000

Vehicle loans (secured - considered good) 7.1 554477,,666688 573,475
Less: Recoverable within one year ((118899,,997722)) (168,176)

335577,,669966 405,299 
Students loans (unsecured - considered good) 7.2 77,,661133,,222255 5,277,925 
Less : General provision for doubtful loans ((881155,,994455)) (550,785)

66,,779977,,228800 4,727,140 
77,,115544,,997766 5,132,439 

Deposits 668844,,886666 571,866 
77,,883399,,884422 10,489,305

77..11 These are interest free motor cycle loans to employees recoverable within 2 to 5 years. Motor cycles  provided
under this  scheme are registered in the joint names of the Institute and employees.

77..22 These are Interest Free Education Loans (IFEL) to students recoverable on qualifying or securing employment.

88 AAsssseettss rreellaattiinngg ttoo ssppeecciiffiicc ffuunnddss

Prize fund
Defence Saving Certificates - Held to maturity 11,,663333,,335533 1,548,655
Accrued profit on PLS accounts 33,,339988 -
Balance with bank (PLS accounts) 668811,,337733 703,988

22,,331188,,112244 2,252,643

Qarz-e-hasna fund
Loans to students 119955,,332200 207,320 
Balance with bank 661111,,660066 599,780 

880066,,992266 807,100

IFEL fund
Loans to students 554466,,222255 229,925 
Balance with bank 3388,,770000 355,000

558844,,992255 584,925
33,,770099,,997755 3,644,668
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Notes to the Accounts
for the year ended June 30, 2007

NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

99.. SShhoorrtt tteerrmm iinnvveessttmmeennttss 9.1 3322,,000000,,000000 25,800,000

99..11 This amount represents face value of investments in Term Deposit Receipts with various banks and financial
institutions, carrying effective interest rates ranging between 8.5% and 11% (2006: 9.75% and 11%) per annum.

1100 LLooaannss,, aaddvvaanncceess,, pprreeppaayymmeennttss,,  aanndd ootthheerr rreecceeiivvaabblleess

Current portion of vehicle loans 7 118899,,997722 168,176

Advances (considered good)
SSeeccuurreedd
Staff 10.1 223366,,001144 249,999
UUnnsseeccuurreedd
Others 11,,882233,,666677 1,505,836

22,,005599,,668811 1,755,835

Prepayments 550033,,666644 265,234

Other receivables (considered good)

Accrued profit on short term investments 11,,111166,,880033 833,261
Advertisement revenue receivable 334422,,771100 252,018
Accrued revenue CIMA -- 441,533
Receivable on account of seminars / conferences 113300,,225500 535,000
Receivable from ICAP Employees provident fund -- 58,092
Receivable on account of revenue from facilities 220055,,770000 23,200
Others 886622,,779977 696,350

22,,665588,,226600 2,839,454
55,,441111,,557777 5,028,699

1100..11 Staff advances are secured against the employees provident fund balances.
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Notes to the Accounts
for the year ended June 30, 2007

NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

1111 CCaasshh aanndd bbaannkk bbaallaanncceess

Cash in hand 116622,,776688 97,850
Cash at bank

Current accounts 44,,441144,,000022 3,186,565
PLS accounts 99,,115555,,448877 6,760,085

1133,,556699,,448899 9,946,650
1133,,773322,,225577 10,044,500

1122 CCrreeddiittoorrss,, aaccccrruueedd aanndd ootthheerr lliiaabbiilliittiieess

Creditors 33,,444400,,441111 1,887,387
Accrued expenses

Examination conducting charges 33,,110044,,221155 1,933,664
Bonus to employees 884477,,442299 725,039
Provision for property tax 12.1 22,,440011,,997755 1,981,975
Legal expenses -- 776,250
Architect fee 118844,,996644 184,964 
Others 550033,,441144 728,150

77,,004411,,999977 6,330,042
Advance fees and charges

Members 1111,,447744,,555522 7,766,280
Examination 33,,668800,,887700 2,143,900
Training 11,,220000,,000000 -
Others 114499,,660000 -

1166,,550055,,002222 9,910,180
Retention money 11,,884499,,887777 1,530,388 
Other liabilities

Students' association 5566,,665500 156,650
Regional committees
South 440099,,991166 140,003 
North 880011,,225500 186,400

11,,221111,,116666 326,403
IASC Foundation royalty payable 555522,,336622 315,462
Defined benefit plan - Gratuity fund 12.2 55,,558833,,664477 3,865,962
Others 448822,,008800 335,370

77,,888855,,990055 4,999,847
3366,,772233,,221122 24,657,844

1122..11 This represents a provision for property tax of Karachi building amounting to  Rs. 2.402  million as estimated
by  the management. (2006 : Rs 1.982 million). 

1122..22 This represents amount payable towards defined benefit plan (gratuity fund), computed on the basis of actuarial
valuations. The amount has been transferred to the fund on recongnition by the concerned authority subsequent
to the balance sheet date.
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22000077 22000066
RRuuppeeeess RRuuppeeeess

aa)) TThhee aammoouunntt rreeccooggnniizzeedd iinn tthhee bbaallaannccee sshheeeett iiss aass ffoolllloowwss::

Present value of defined benefit obligation 55,,558833,,664477 3,865,962

bb)) MMoovveemmeenntt iinn nneett lliiaabbiilliittyy rreeccoonnggiizzeedd iinn tthhee bbaallaannccee sshheeeett iiss aass ffoolllloowwss::

Opening balance 33,,886655,,996622 -

Charge for the year 11,,772277,,668855 3,865,962

Payment during the year ((1100,,000000)) -

Closing balance 55,,558833,,664477 3,865,962

cc)) AAmmoouunntt rreeccooggnniizzeedd iinn tthhee iinnccoommee aanndd eexxppeennddiittuurree aaccccoouunntt iiss aass ffoolllloowwss::

Current service cost 11,,334411,,008899 -

Interest cost 338866,,559966 -

Past service cost - vested -- 3,865,962

11,,772277,,668855 3,865,962

AAccttuuaarriiaall aassssuummppttiioonnss ffoorr vvaalluuaattiioonn::
- Discount rate 1100%% 10%
- Salary increase rate 1100%% 10%

1133 BBeenneevvoolleenntt ffuunndd

Balance as on July 1 331199,,449988 1,383,841
Subscription and group insurance premium received

during the year 33,,441122,,882277 2,788,421
33,,773322,,332255 4,172,262

Transferred to benevolent fund / adjustments made
during the year 22,,663388,,442255 3,852,764 

11,,009933,,990000 319,498

1144 CCoonnttiinnggeenncciieess aanndd ccoommmmiittmmeennttss

1144..11 A demand for property tax amounting to Rs. 5.1 million was raised by the Cantonment Board for the Institute's
building at Karachi. The property tax is based on Annual Rental Value at commercial rates, whereas the
management is of the view that the Institute is exempt from property tax, or if tax is applicable, significantly  lower
rate needs to be applied as the building is being used for non-profit purposes. Subsequent to balance sheet
date, a bill has been raised by the Cantonment Board which also includes conservancy tax amounted to
Rs. 1.6 million in addition to he property tax as mentioned above. Against the above demand, a sum of Rs. 2.402
million (refer note 12.1) has been provided in these accounts.

1144..22 Capital commitments outstanding is amounted to Rs. 12 million (2006: Nil).
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22000077 22000066

RRuuppeeeess RRuuppeeeess

1155 GGeenneerraall ffuunndd

Balance as on July 1 112277,,335577,,225599 126,726,114

Transferred from Income and Expenditure Account 22,,002299,,553333 631,145
112299,,338866,,779922 127,357,259

1166 BBuuiillddiinngg ffuunndd

Balance as on July 1 1166,,000000,,000000 -

Transferred from Income and Expenditure Account -- 16,000,000

1166,,000000,,000000 16,000,000

Qarz-e-hasna Prize fund IFEL fund 22000077 22000066

fund RRuuppeeeess RRuuppeeeess

1177 SSppeecciiffiicc ffuunnddss

Balance as on July 1 807,100 2,252,643 584,925 33,,664444,,666688 3,383,520

Add: Profit on investments 249,361 224499,,336611 296,560

Donations - - - -- 177,500

Contributions received 100,000 110000,,000000 -

Gold medal expenditure - (283,280) - ((228833,,228800)) (133,450)

Payable to the Institute - - - -- (78,612)

Bank charges (174) (600) - ((777744)) (850)

806,926 2,318,124 584,925 33,,770099,,997755 3,644,668

1188 EEnnddoowwmmeenntt  ffuunnddss

Students' endowment fund 1155,,000000,,000000 -

Libraries development endowment fund 55,,000000,,000000 -

2200,,000000,,000000 -

1188..11 The institute has established Students' endowment and Libraries development endowment funds with initial outlay
of Rs.30 million and Rs.10 million respectively. The above amounts represent 50% contribution by the Institute
against this initial outlay.
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NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

1199 SSuubbssccrriippttiioonn aanndd ffeeeess

Admission fees 442266,,220000 390,400 
Annual subscription 2222,,003388,,004455 14,169,828 
Allocated to publications 22 ((22,,770044,,222277)) (1,849,870)

1199,,333333,,881188 12,319,958
Fees for certificates of practice 22,,993377,,445500 2,966,600
Fees for permission to train students 6633,,440000 96,800
Fees for firm name with foreign affiliation -- 50,000
Penalties on members 11,,661100 3,000

2222,,776622,,447788 15,826,758

2200 EExxaammiinnaattiioonnss

Revenue
Examination 7755,,441100,,880044 51,317,515
Annual registration 88,,553388,,334466 6,278,565 
Examination conducting 11,,003355,,002211 758,687 
Entrance test exemption 66,,552222,,448800 6,174,250 
Entrance test 22,,889999,,005500 2,723,855 
Others 115588,,883355 84,550

9944,,556644,,553366 67,337,422

Expenses
Salaries, allowances and other benefits 1166,,666644,,007788 12,727,117
Employees health insurance 331166,,112266 186,367
Traveling and related expenses 996644,,110099 335,421
Postage and telephone 11,,885577,,001166 1,564,685
Printing and stationery 11,,447711,,221177 1,444,163
Utilities 33,,006666,,331155 2,231,534 
Examination charges 2200,,447755,,331122 15,435,049 
Conveyance 7766,,665544 150,994 
Entrance test conducting charges 112211,,660000 182,950
Advertisements 229966,,669966 290,101 
Cost of gold medals / award ceremony 228877,,001166 181,229
Books and publications 110000,,221144 26,493 
Vehicles maintenance 554466,,881199 168,934
Rent 440088,,000000 111,000
Allocation of common service charges 29 66,,224455,,442288 5,385,649
Depreciation 3.2 77,,111144,,774477 5,206,577
Amortization 5.1 6688,,224455 84,230
Others 666644,,115555 241,994 

6600,,774433,,774477 45,954,487
3333,,882200,,778899 21,382,935

For comparison purpose, corresponding figures of vehicle maintenance, rent and others have been reclassified
appropriately.
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NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

2211 TTrraaiinniinngg

Revenue
Registration fees 2266,,882222,,996688 21,532,125
Allocated to publications:
Cost of Pakistan Accountant and Newsletter 

provided to the students 22 ((11,,115588,,995544)) (792,801)
2255,,666644,,001144 20,739,324

Registered Accounting Education Tutors' fees 22,,999900,,990000 2,780,300
2288,,665544,,991144 23,519,624

Expenses
Salaries, allowances and other benefits 1122,,227755,,006622 7,867,351
Employees health insurance 117755,,559988 164,768
Traveling and related expenses 991122,,665544 603,536
Postage and telephone 884422,,992200 505,969 
Printing and stationery 11,,116644,,008811 544,982 
Utilities 889900,,222200 794,275
Advertisements and exhibitions 11,,888800,,884400 1,123,591
Books and publications 443355,,001133 53,840
Registered Accounting Education Tutor's appraisal cost 114422,,559933 643,868
General provision for doubtful student loans 226655,,116600 197,668
Rent 662288,,000000 111,000 
Allocation of common service charges 29 11,,881133,,118888 1,916,926
Depreciation 3.2 22,,006655,,557722 1,853,188
Amortization 5.1 1199,,881133 29,980
Others 775577,,556677 493,963 

2244,,226688,,228811 16,904,905 
44,,338866,,663333 6,614,719

For comparison purpose, corresponding figures of rent and others have been reclassified appropriately.
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NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

2222 PPuubblliiccaattiioonnss

Revenue
Sale of publications 33,,223333,,338800 3,660,547
Advertisement - Pakistan Accountant 228899,,999977 463,812
Allocation from :
Subscription and fees - members 19 22,,770044,,222277 1,849,870

- trainee students 21 11,,115588,,995544 792,801 
77,,338866,,555588 6,767,030

Expenses
Salaries, allowances and other benefits 552277,,004488 412,897
Employees Health Insurance 1144,,779977 9,577
Postage and telephone 11,,445588,,777722 805,271
Printing cost

Pakistan Accountant 773388,,110000 1,089,450
Newsletter 229911,,333300 294,220
Royalty 440088,,771100 366,044
Members’ Information & Education Series 993300,,221133 178,198
Other publications 22,,777711,,115599 2,509,384

55,,113399,,551122 4,437,296
Utilities 224477,,228833 226,936
Allocation of common service charges 29 550033,,666644 547,693
Depreciation 3.2 557733,,777700 529,482
Amortization 5.1 55,,550044 8,566
Others 4466,,993377 46,500

88,,551177,,228877 7,024,218
((11,,113300,,772299)) (257,188)

For comparison purpose, corresponding figures of Members’ Information & Education Series and other
publications have been reclassified appropriately.

2233 SSeemmiinnaarrss aanndd ccoonnffeerreenncceess

CAPA Conference 2007 ((445511,,880000)) -
IFAC Conference - 2006

Receipts -- 4,744,600 
Expenses -- (4,599,332)

-- 145,268
1st South Asian Accounting Summit 2006

Receipts -- 3,614,500
Expenses -- (3,387,093)

-- 227,407
Other seminars ((661122,,994455)) (287,076)

((11,,006644,,774455)) 85,599
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NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

2244 AAddmmiinniissttrraattiivvee eexxppeennsseess

Salaries, allowances and other benefits 2255,,442288,,992277 18,488,303
Employees health insurance 554411,,003311 334,250 
Traveling and related expenses 77,,880055,,111122 4,651,362
Postage and telephone 885555,,000022 945,823
Fees to professional bodies 772211,,227722 468,614 
Printing and stationery 11,,118877,,000044 941,099 
Legal and professional 992200,,660000 782,466
Auditors’ remuneration 24.1 110000,,000000 100,000
Rates and taxes 660033,,994488 584,518
Utilities 774411,,885511 529,516 
Annual general meeting 330055,,225500 366,635 
Books and publications 118855,,333388 184,031
Conveyance 7722,,339922 69,102
Entertainment 553311,,559966 489,943
Bank charges 551144,,997744 368,140 
Insurance 557700,,007755 541,339
Advertisements 559933,,333333 356,798 
Vehicles maintenance 11,,117788,,885577 621,098 
Employees training expenses 113366,,330022 45,600
Allocation of common service charges 29 11,,331155,,228822 1,046,579
Depreciation 3.2 11,,772211,,331100 1,235,459
Amortization 5.1 1166,,551111 19,986
Donations 24.2 -- 874,359 
Others 661188,,887700 408,518

4466,,666644,,883377 34,453,538

2244..11 AAuuddiittoorrss'' rreemmuunneerraattiioonn
Audit fees:

M. Afzal Munif 5500,,000000 50,000
Adnan Zaman 5500,,000000 50,000

110000,,000000 100,000

2244..22 DDoonnaattiioonnss

President's earth quake relief fund -- 2,138,000
Less: received from members, institutions and staff -- (1,263,641)

-- 874,359

For comparison purpose, corresponding figures of empolyee training expenses and others have been reclassified
appropriately.
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NNoottee 22000077 22000066

RRuuppeeeess RRuuppeeeess

2255 OOtthheerr rreevveennuuee

Profit on investments 66,,113322,,885511 4,614,526
Revenue from facilities 33,,777766,,776677 1,898,097
Exchange gain on foreign currency 998844 2,201
Profit on sale of fixed assets 3.3 99,,334422 17,036

99,,991199,,994444 6,531,860

2266 DDoonnaattiioonnss

Donation received for library -- 900,000

2277 CCaasshh aanndd ccaasshh eeqquuiivvaalleennttss

Cash and cash equivalents consist of cash in hand, balances with banks and short term investments realizable
within three months. Cash and cash equivalents included in the cash flow statement comprise of the following
amounts:

Cash and bank balances 11 1133,,773322,,225577 10,044,500
Short term investments realizable within three months 1100,,000000,,000000 15,800,000 

2233,,773322,,225577 25,844,500 
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Notes to the Accounts
for the year ended June 30, 2007
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Overall Income and Expenditure Account
for the year ended June 30, 2007

22000077 22000066

RRuuppeeeess RRuuppeeeess

Revenue
Members fees 2255,,446666,,770055 17,676,628
Examination 9944,,556644,,553366 67,337,422
Training 2299,,881133,,886688 24,312,425
Publications 33,,552233,,337777 4,124,359
Seminars and conferences -- 8,359,100

115533,,336688,,448866 121,809,934
Expenses

Salaries, allowances and other benefits 6600,,996622,,003333 44,735,288
Employees health insurance 11,,004477,,555522 694,962
Traveling and related expenses 1100,,779900,,889988 7,011,607
Postage and telephone 55,,001133,,771100 3,821,748
Fees to international professional bodies 772211,,227722 468,614
Printing and stationery 44,,002277,,003388 3,240,765 
Legal and professional 996622,,110000 782,466
Rates and taxes 662255,,994488 584,518
Utilities 44,,994455,,666699 3,782,261
Auditor's remuneration 110000,,000000 100,000
Annual general meeting 330055,,225500 366,635
Books  and  publications 772200,,556644 264,364
Conveyance 225555,,116688 273,234
Entertainment 11,,008811,,559900 870,765
Bank charges 551177,,888877 369,637
Insurance 778866,,559955 541,339
Advertisements and exhibitions 22,,777700,,886699 1,770,491
Vehicles maintenance 11,,889955,,663344 1,030,438
Depreciation 1111,,447755,,339999 8,824,706
Amortization 111100,,007733 142,762
Examination charges 2200,,447755,,331122 15,435,049
Cost of gold medals and award ceremony 228877,,001166 181,229
Entrance test conducting charges 112211,,660000 182,950
Registered accounting education tutor's appraisal cost 114422,,559933 643,868 
Employees training expenses 222244,,006611 49,700
Publications-printing  cost 55,,113399,,551122 4,437,296
Repairs and maintenance 22,,331155,,996611 1,785,974
General provision for doubtful students loans 226655,,116600 197,668 
Rent 11,,003366,,000000 222,000
Seminars and conferences 11,,006644,,774455 8,273,501
Donations -- 874,359
Sundry expenses 11,,007711,,668888 650,455

114411,,225588,,889977 112,610,649
1122,,110099,,558899 9,199,285

Other revenue 99,,991199,,994444 6,531,860
Donation received -- 900,000
Surplus 2222,,002299,,553333 16,631,145
Appropriations

Transferred to building fund -- 16,000,000
Transferred to endowment funds 2200,,000000,,000000 -

2200,,000000,,000000 16,000,000
Balance carried to general fund 22,,002299,,553333 631,145
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Following staff retirement benefits are included in the salaries, allowances and other benefits:

Defined benefit plan - Gratuity Fund 11,,772277,,668855 3,865,962
Defined contribution plan - Provident Fund 22,,997799,,225533 2,073,013
Defined contribution plan - Benevolent and Group Insurance Funds 335522,,447722 285,070

55,,005599,,441100 6,224,045
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