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HOW INCREASE IN POLICY RATE
STABILIZES ECONOMY

« Reduces money supply
« Reduces purchasing power parity

e Curtails investment

« Reduces consumpftion

e INncreases investment in financial asset

« Reduced money supply makes local currency stronger



CONCLUSION

 Measures suggested
« Reduce import of luxury items
« Import of necessary consumable goods having no substitutes
« Import of capital nature goods

« Structural improvements
« Ease of doing business
 Investors’ confidence building measures
« Availability of energy
 Documentation of economy
« Building infrastructures
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