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                        February 6, 2008
ALL PRACTICING MEMBERS OF THE INSTITUTE
 

ADOPTION OF ISQC 1 – “QUALITY CONTROL FOR FIRMS THAT PERFORM AUDITS AND REVIEWS OF HISTORICAL FINANCIAL INFORMATION, AND OTHER ASSURANCE AND RELATED SERVICES ENGAGEMENTS”
Dear Member

The Council of the Institute on the recommendation of the Quality Assurance Board, in its 194th meeting held on January 22, 2007 has decided to adopt the ISQC-1 in the following manner:

· ISQC 1 recommendatory for all firms doing audit of listed and public interest entities from accounting periods beginning on or after 1 July 2008.
· ISQC 1 mandatory for all firms doing audit of listed and public interest entities from accounting periods beginning on or after 1 July 2009.
· All other firms are encouraged to comply with the requirements of ISQC 1 during all other review and other assurance and related services engagements
Salient Features

1.
The ISQC 1 represents the first of a new series of International Quality Control Standards and is directed at how an audit firm organizes itself, rather than how the firm conducts individual audits.
2.
The purpose of ISQC 1 is to establish basic principles and essential procedures and to provide guidance regarding a firm’s responsibilities for its system of quality control for audits and reviews of historical financial information, and for other assurance and related services engagements. This ISQC is to be read in conjunction with Parts A and B of the IFAC Code of Ethics for Professional Accountants (the IFAC Code).

3. ISQC 1 sets out six quality control elements that must be rigorously and comprehensively addressed.  The standard mandates that the policies and procedures for each of the following element must be documented and communicated at a firm level:
· Leadership responsibilities

· Ethical requirements

· Acceptance and continuance of client

· Human resources

· Engagement performance

· Monitoring

The standard is available in the ‘Handbook of International Auditing and Assurance Pronouncements and Code of Ethics for Chartered Accountants’ published by the Institute. The above documents can also be downloaded from ICAP website using the following link:

http://www.icap.org.pk/QCR/ISQC/ISQC1.pdf
Members in practice are requested to comply with the above.

Thanking you.

Yours truly,

Muhammad Asif Iqbal

Director

Professional Standards Compliance & Evaluation
