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What needs to be DoneWhat needs to be DoneWhat needs to be Done.What needs to be Done.

 IncreaseIncrease InIn TaxTax BaseBase IncreaseIncrease InIn TaxTax BaseBase..
 BringBring thethe ‘untaxed’‘untaxed’ intointo thethe TaxTax NetNet..
 ReduceReduce ExemptionsExemptions ReduceReduce ExemptionsExemptions..

 TaxationTaxation…….... AcrossAcross thethe BoardBoard..
 ReduceReduce MultipleMultiple TaxTax CollectionCollection ReduceReduce MultipleMultiple TaxTax CollectionCollection..
 PlugPlug thethe looploop holesholes..

R ti li tiR ti li ti ff TT R tR t RationalizationRationalization ofof TaxTax RatesRates..
 TaxTax CollectedCollected toto bebe spentspent onon thethe commoncommon
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

SectionSection 44AA ofof thethe OrdinanceOrdinance (Surcharge)(Surcharge)SectionSection 44AA ofof thethe OrdinanceOrdinance (Surcharge)(Surcharge)..
 TheThe levylevy shouldshould bebe reducedreduced toto 55%%..

A i tA i t A d tA d t bb dd tt AppropriateAppropriate AmendmentsAmendments bebe mademade toto
applyapply forfor aa particularparticular periodperiod..
Sh ldSh ld tt bb dd tt ShouldShould notnot bebe mademade asas aa permanentpermanent
legislationlegislation (as(as itit seemsseems toto be)be)..
Cl ifi tiCl ifi ti i di d ClarificationClarification requiredrequired..

33



Income TaxIncome TaxIncome Tax.Income Tax.

SalarySalary IncomeIncome IsIs TheThe MostMost TaxedTaxed..

TheThe ratesrates shouldshould bebe rere--visitedvisited..
AllAll thethe incomeincome receivedreceived isis taxedtaxed..
EvenEven employeremployer relatedrelated benefitsbenefits areare alsoalso

taxedtaxed.. (Clause(Clause 5353AA ofof 22ndnd SchSch..))(( ))
TaxTax CreditCredit forfor MedicalMedical && EducationEducation

ExpenseExpense bebe allowedallowed..
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pp
ContributionContribution toto ProvidentProvident FundFund..



Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

 TheThe ProvisionsProvisions ofof SectionSection 111111 bebe amendedamendedTheThe ProvisionsProvisions ofof SectionSection 111111 bebe amendedamended
andand thethe immunityimmunity allowedallowed toto foreignforeign
exchangeexchange remittanceremittance receivedreceived throughthroughgg gg
normalnormal bankingbanking channelschannels bebe removedremoved..
 HomeHome remittancesremittances andand otherother provenprovenHomeHome remittancesremittances andand otherother provenproven

transactionstransactions bebe allowedallowed..
 TaxTax AmnestyAmnesty SchemesSchemes bebe avoidedavoidedTaxTax AmnestyAmnesty SchemesSchemes bebe avoidedavoided..

(SRO(SRO 288288(I)/(I)/20112011 AprilApril 0101,, 20112011))
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

MinimumMinimum TaxTax…………SectionSection 113113..

 TaxTax raterate toto bebe reducedreduced toto 00..55%%
 IncreasesIncreases extraextra burdenburden onon thethe taxpayertaxpayerIncreasesIncreases extraextra burdenburden onon thethe taxpayertaxpayer

alreadyalready havinghaving sufferedsuffered lossloss oror sustainedsustained
lossloss..
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Income Tax continuedIncome Tax continuedIncome Tax….continued.Income Tax….continued.

SectionSection 122122 ofof thethe OrdinanceOrdinance..
 LimitationLimitation providedprovided toto initiateinitiate thethepp

proceedingsproceedings..
 NoNo limitationlimitation providedprovided forfor completioncompletion..pp pp
 OneOne yearyear fromfrom thethe endend ofof thethe JuneJune 3030thth inin

whichwhich itit waswas issuedissued..whichwhich itit waswas issuedissued..
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

 TheThe ProvisionsProvisions ofof SectionSection 122122AA ofof thetheTheThe ProvisionsProvisions ofof SectionSection 122122AA ofof thethe
OrdinanceOrdinance bebe amendedamended toto allowallow thethe taxpayertaxpayer
toto movemove aa RevisionRevision ApplicationApplication..pppp
 AllowsAllows anan extraextra formform ofof remedyremedy andand thatthat tootoo aa

quickquick oneone..quickquick oneone..
 BeneficialBeneficial forfor DepartmentDepartment inin settlementsettlement ofof

issuesissuesissuesissues..
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

SectionSection 130130 ofof thethe OrdinanceOrdinance..
 AccountantAccountant MembersMembers forfor thethe AppellateAppellate AccountantAccountant MembersMembers forfor thethe AppellateAppellate

TribunalTribunal..
 BeBe transferredtransferred toto MinistryMinistry ofof LawLaw BeBe transferredtransferred toto MinistryMinistry ofof LawLaw..
 OptionOption bebe givengiven toto allall thosethose whowho wantwant toto

movemove intointo thethe careercareer onon JudicialJudicial sidesidemovemove intointo thethe careercareer onon JudicialJudicial sideside..
 BringsBrings IndependenceIndependence toto AppellateAppellate ForumsForums..
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

SectionSection 137137 ofof thethe OrdinanceOrdinanceSectionSection 137137 ofof thethe OrdinanceOrdinance..
 TimeTime forfor PaymentPayment ofof taxtax afterafter assessmentassessment..
 I iti llI iti ll 3030 dd InitiallyInitially 3030 daysdays..
 NowNow 1515 daysdays;; eveneven lessless..
 ReasonableReasonable timetime toto bebe allowedallowed..
 FirstFirst AppealAppeal bebe mademade thethe basisbasis..
 ReduceReduce ArbitraryArbitrary assessmentsassessments..
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Income Tax continuedIncome Tax continuedIncome Tax….continued.Income Tax….continued.

 IncomeIncome ofof FederalFederal;; ProvincialProvincial && LocalLocal
GovernmentsGovernments areare ExemptExemptGovernmentsGovernments areare ExemptExempt..
 FTNFTN havehave beenbeen issuedissued butbut toto limitedlimited numbernumber..

CC ff ComprehensiveComprehensive listlist ofof FreeFree TaxTax NumbersNumbers bebe
issuedissued toto makemake itit easyeasy forfor withholdingwithholding agentsagents
tt tt tt ithh ldithh ld ifif tt dd tttoto notnot toto withholdwithhold ifif paymentpayment mademade toto aa
personperson holdingholding FTNFTN..
A iA i dd ii S iS i 1 91 9
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 AppropriateAppropriate amendmentamendment inin SectionSection 159159



Income Tax continuedIncome Tax continuedIncome Tax….continued.Income Tax….continued.

S tiS ti 161161 ff thth O diO diSectionSection 161161 ofof thethe OrdinanceOrdinance..
 MonitoringMonitoring ofof WithholdingWithholding ofof TaxesTaxes..
 UsedUsed asas aa tooltool forfor generationgeneration ofof RevenueRevenue..
 ArbitraryArbitrary AssessmentsAssessments beingbeing mademade..yy gg
 LargeLarge TaxTax PayersPayers targetedtargeted..
 NoNo exerciseexercise u/su/s 162162 isis everever conductedconductedNoNo exerciseexercise u/su/s 162162 isis everever conductedconducted..
 NoNo compensationcompensation forfor withholdingwithholding butbut penaltypenalty..
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

CallingCalling forfor informationinformation…… SectionSection 176176……
 NoNo parametersparametersNoNo parametersparameters..
 IssuedIssued byby allall andand ancillariesancillaries..
 EvenEven beingbeing usedused asas anan alternatealternate forfor EvenEven beingbeing usedused asas anan alternatealternate forfor

monitoringmonitoring..
 HarshHarsh forfor allall includingincluding withholdingwithholding agentsagents HarshHarsh forfor allall includingincluding withholdingwithholding agentsagents..
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

SelectionSelection ofof CaseCase forfor AuditAuditSelectionSelection ofof CaseCase forfor AuditAudit..
 ArbitraryArbitrary..
 S l tiS l ti th hth h C tC t B ll tB ll t SelectionSelection throughthrough ComputerComputer BallotBallot..
 EachEach YearYear byby 1010%% toto 2020%%
 TimeTime LimitLimit toto completecomplete..
 ToTo culminateculminate intointo AmendedAmended AssessmentAssessment onlyonly

ifif therethere isis “Definite“Definite Information”Information”..
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

S tiS ti 207207 208208 && 209209 ff thth O diO diSectionSection 207207;; 208208 && 209209 ofof thethe OrdinanceOrdinance

 CommissionerCommissioner (Appeals)(Appeals) CommissionerCommissioner (Appeals)(Appeals)..
 PartPart ofof thethe DepartmentDepartment..
 IndependenceIndependence notnot consideredconsidered..
 ForcedForced decisionsdecisions..
 StayStay ofof demanddemand notnot allowedallowed..
 BeBe mademade IndependentIndependent..
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

RationalizationRationalization ofof taxtax ratesrates..
 DifferentDifferent RatesRates discouragediscourage;; especiallyespecially thethe DifferentDifferent RatesRates discouragediscourage;; especiallyespecially thethe

CorporateCorporate sectorsector..
 AOPAOP && SmallSmall CompanyCompany aa hindrancehindrance AOPAOP && SmallSmall CompanyCompany aa hindrancehindrance..
 PresumptivePresumptive TaxTax RégimeRégime ..
 NeighboringNeighboring CountriesCountries……..lowerlower @@ 3030%%
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Income Tax continuedIncome Tax continuedIncome Tax….continued.Income Tax….continued.

SecondSecond ScheduleSchedule toto thethe OrdinanceOrdinance..

 ExemptionsExemptions toto variousvarious personspersons areare availableavailable ExemptionsExemptions toto variousvarious personspersons areare availableavailable..
 MustMust removeremove thosethose whichwhich areare notnot necessarynecessary..

C t tiC t ti ff ii R ti tR ti t CommutationCommutation ofof pensionpension onon RetirementRetirement oror
deathdeath…….. ClauseClause 88 andand ClauseClause 1313..
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Income Tax continuedIncome Tax continuedIncome Tax…..continued.Income Tax…..continued.

ExportExport ofof ServicesServices && ContractsContractsExportExport ofof ServicesServices && ContractsContracts..

 RenderedRendered OutsideOutside PakistanPakistan @@ 11%%
 AllAll servicesservices ifif exportedexported bebe allowedallowed..
 ServicesServices RenderedRendered bebe defineddefined..
 ContractsContracts byby GOPGOP thatthat areare executedexecuted outsideoutside

PakistanPakistan alsoalso bebe givengiven samesame incentiveincentive..gg
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Income Tax continuedIncome Tax continuedIncome Tax….continued.Income Tax….continued.

Banking Companies.Banking Companies.Banking Companies.Banking Companies.

 CarryCarry forwardforward ofof provisionprovision inin excessexcess ofof 55%% toto
futurefuture yearsyears forfor ConsumersConsumers andand SME’sSME’sfuturefuture yearsyears forfor ConsumersConsumers andand SME sSME s..

 AllowAllow abilityability ofof 11%% ofof totaltotal advancesadvances asasyy
chargecharge againstagainst BadBad && DoubtfulDoubtful DebtsDebts..

 CompensationCompensation onon paymentpayment ofof AdvanceAdvance TaxTax CompensationCompensation onon paymentpayment ofof AdvanceAdvance TaxTax..

 AskingAsking forfor thethe informationinformation ofof bankbank accountaccount
1919

gg
holdersholders u/su/s 165165 ofof thethe OrdinanceOrdinance..



Sales TaxSales TaxSales Tax Sales Tax 

VariousVarious ratesrates ofof STST..
R tR t diff tdiff t i d t ii d t i bb h i dh i d RatesRates onon differentdifferent industriesindustries bebe harmonizedharmonized
(Sugar)(Sugar)..
BB A li iA li i bb d dd d BaseBase ApplicationApplication toto bebe standardstandard..
 RatesRates bebe reducedreduced oror rationalizedrationalized asas perper taxestaxes

inin neighboringneighboring statesstates..
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Sales Tax continuedSales Tax continuedSales Tax…..continued.Sales Tax…..continued.

 AdmissibilityAdmissibility ofof InputInput Tax?Tax?AdmissibilityAdmissibility ofof InputInput Tax?Tax?
 IfIf notnot paidpaid..

IfIf tt ifi difi d IfIf notnot crosscross verifiedverified..
 IfIf notnot throughthrough BankBank AccountAccount..

 WhatWhat toto Do?Do?
 IfIf GovernmentGovernment cantcant……..
 ReductionReduction inin RatesRates

2121

ReductionReduction inin RatesRates..



Sales Tax continuedSales Tax continuedSales Tax…..continued.Sales Tax…..continued.

Assessments/AppealsAssessments/Appeals 1111;; 3636 && 4545BBAssessments/AppealsAssessments/Appeals 1111;; 3636 && 4545BB..
 TimeTime limitlimit 120120 daysdays andand 6060 daysdays..
 NN li dli d NeverNever compliedcomplied..
 CondoCondo nationnation powerpower withwith FBRFBR…….. 7474..
 ArbitraryArbitrary……NeverNever endingending..
 NoNo groundground forfor condonationcondonation..
 LiabilityLiability notnot fixedfixed butbut timetime condonedcondoned..
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Sales Tax continuedSales Tax continuedSales Tax…..continued.Sales Tax…..continued.

PowerPower toto ArrestArrest……SectionSection 3737AA..
TT bb li dli d ll ftft f df d ToTo bebe appliedapplied onlyonly afterafter provenproven fraudfraud..
 CriminalCriminal LiabilityLiability notnot beforebefore CivilCivil LiabilityLiability..
 AtAt leastleast afterafter FirstFirst AppealAppeal ifif notnot SecondSecond..
 DeterrenceDeterrence forfor thethe TaxpayerTaxpayer butbut alsoalso notnot aap yp y

favorablefavorable conditioncondition..
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Sales Tax continuedSales Tax continuedSales Tax…..continued.Sales Tax…..continued.

SalesSales TaxTax AmendmentAmendment OrdinanceOrdinance 20112011SalesSales TaxTax AmendmentAmendment Ordinance,Ordinance, 20112011..

 AmendsAmends SerialSerial ## 6969 ofof SixthSixth ScheduleSchedule..
 TractorsTractors RemovedRemoved fromfrom ExemptionExemption..

 SROSRO 535535(I)/(I)/20082008 JuneJune 1111thth 20082008 (Fertilizers)(Fertilizers) SROSRO 535535(I)/(I)/20082008 JuneJune 1111thth 20082008.. (Fertilizers)(Fertilizers)..
 SROSRO 536536(I)/(I)/20082008 JuneJune 1111thth 20082008.. (Pesticides)(Pesticides)..
 SROSRO 706706(I)/(I)/20102010 AugustAugust 0202ndnd 20102010.. (Input(Input onon Tractors)Tractors)..SROSRO 706706(I)/(I)/20102010 AugustAugust 0202 20102010.. (Input(Input onon Tractors)Tractors)..
 SROSRO 549549(I)/(I)/20082008 JuneJune 1111thth 20082008.. (Plant(Plant && Machinery)Machinery)..
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Sales Tax continuedSales Tax continuedSales Tax…..continued.Sales Tax…..continued.
 SROSRO 283283 (I)/(I)/ 20112011 AprilApril 0101,, 20112011..( )( ) pp ,,
 RescindRescind SROSRO 509509 (I)/(I)/20072007 JuneJune 0909thth 20072007
 185185 itemsitems “Zero“Zero Rated”Rated” && ReducedReduced RatedRated..
 RegisteredRegistered ImportersImporters;; TradersTraders;; ManufacturersManufacturers && ExportersExporters

toto benefitbenefit..
 ImporterImporter toto UnregisteredUnregistered PersonPerson 66%%
 ImporterImporter toto textiletextile upup toto SpinningSpinning 44%%
 NoNo SalesSales TaxTax atat GinningGinning;; ManMan MadeMade oror SyntheticSynthetic FiberFibergg;; yy

ManufacturingManufacturing StageStage..
 ImmunityImmunity toto newnew RegisteredRegistered personperson.. (Clause(Clause 4545AA ofof PartPart

IV)IV)..
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Federal Excise DutyFederal Excise DutyFederal Excise Duty. Federal Excise Duty. 

 SpecialSpecial ExciseExcise DutyDuty EnhancedEnhancedSpecialSpecial ExciseExcise DutyDuty EnhancedEnhanced..
 SectionSection 33AA AmendedAmended 22..55%% fromfrom 11%%..
 CondonationCondonation toto bebe withdrawnwithdrawn CondonationCondonation toto bebe withdrawnwithdrawn..
 TimeTime LimitsLimits..
 FEDFED && SEDSED bebe mademade interinter adjustableadjustable..
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Wealth Tax
N t i t Not a progressive tax.
 Encourages Benami Transactions.

M lt i t fli ht f C it l May result into flight of Capital.
 Only in India (Rate 1%).
 France (Rate 1.8%).
 Constitutional hindrance after 18th

A d t (E t 50)Amendment (Entry 50) 
Taxes on capital value, not including taxes on 
immovable property
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Thank YoThank YoProposals for Budget 2011 presented at Institute of Proposals for Budget 2011 presented at Institute of 
Chartered Accountants; Karachi.Chartered Accountants; Karachi.

April 14April 14thth 20112011

Thank You.Thank You.
April 14April 14 2011.2011.
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