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WHAT IS CHANGING FROM IAS 17?

•IAS 17 does not have specific requirements for the
presentation of right-of-use (ROU) assets and lease
liabilities in the financial statements. This means
that lessees have had to rely on the general
guidance under IAS 1 Presentation of Financial
Statements and IAS 7 Statement of Cash Flows.

IAS 17

•In contrast, IFRS 16 includes specific requirements
for the presentation of the ROU asset and lease
liability and the corresponding effects on the results
and cash flows in the primary financial statements.

IFRS 16



PRESENTATION OF LEASES
PRIMARY FINANCIAL STATEMENTS 
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IFRS 16 Leases (Overview)

Statement of 
Financial Position

• Right-of-use asset: present in 
its own line item or combine 
with property plant and 
equipment, with separate 
disclosure

• Lease liabilities: present 
separately or include with 
other liabilities and disclose 
which line item they have 
been included

Statement of 
Comprehensive 

Income
• Interest expense with other 

finance costs

• Amortisation of right-of-use 
assets

Statement of 
Cash Flows

• Cash payments for lease 
liabilities as financing 
activities.

• Cash payments for interest in 
accordance with IAS 7's 
requirements for interest 
paid.

• Short-term, low-value and 
variable lease payments 
within operating activities.



PRESENTATION OF LEASES

Present RoU assets that are investment property 
as investment property. For other underlying 
assets:
• Present ROU assets within PPE; or
• Present ROU assets separately

ROU 
Assets

STATEMENT OF FINANCIAL POSITION
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IFRS 16 (Presentation of Leases)



PRESENTATION OF LEASES
ROU ASSESTS – INCLUDED WITHIN PP&E
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IFRS 16 (Presentation of Leases)

Separately disclose ROU assets in 
note; disclosure same as separating 
ROU assets to their own line item



PRESENTATION OF LEASES
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IFRS 16 (Presentation of Leases)

ROU ASSETS – INCLUDED WITHIN PP&E

If combining with PP&E, separate 
disclosure of RoU assets in notes is 

still required.



PRESENTATION OF LEASES
ROU ASSETS – SEPARATE PRESENTATION
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IFRS 16 (Presentation of Leases)

Contains disclosure similar 
to a PP&E note, ROU assets 

separated in note



Distinguishing between amounts due within 1 
year and amounts due > 1 year:

• Present within line items for other liabilities; 
or 

• Separate from other liabilities.

PRESENTATION OF LEASES

Lease 
Liabilities

STATEMENT OF FINANCIAL POSITION
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IFRS 16 (Presentation of Leases)



PRESENTATION OF LEASES
STATEMENT OF FINANCIAL POSITION (LIAB.) – SEPARATE
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IFRS 16 (Presentation of Leases)

Lease liabilities are presented separate 
from other liabilities



PRESENTATION OF LEASES
LEASE LIABILITIES – SEPARATE PRESENTATION
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IFRS 16 (Presentation of Leases)

Lease liabilities are grouped in with other 
liabilities, with separate disclosure in notes



PRESENTATION OF LEASES
STATEMENT OF COMPREHENSIVE INCOME
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IFRS 16 (Presentation of Leases)

By Function
• Allocate amortisation on RoU asset to cost of sales, distribution costs and 

administrative expenses as appropriate
• Include interest on lease liability within aggregate finance costs

By Nature
• Include amortisation on RoU assets within the aggregate for depreciation and 

amortisation expense

Whether by function or by nature
• Include interest on lease liability within aggregate finance costs
• Disclose in notes:

− Depreciation charge on right-of-use asset by class of underlying asset
− Interest expense on lease liabilities



PRESENTATION OF LEASES
STATEMENT OF CASH FLOWS
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IFRS 16 (Presentation of Leases)

Include portion of lease 
payments that represent 
repayment of:
• Principal; and
• Interest if the entity has a 

policy of presenting interest 
payments as a financing 
cash flow.

Include:
• Portion of lease payments 

that represents 
repayment of interest if
the entity has a policy of 
presenting interest 
payments as a financing 
cash flow;

• Payments on short-term 
leases and leases of low 
value assets that are “off 
balance sheet”; and

• Variable lease payments 
not included in 
measurement of lease 
liability.
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IFRS 16 Leases 

DISCLOSURE
QUALITATIVE DISCLOSURE REQUIREMENTS

• A summary of the nature of the entity’s leasing activities; 

• Potential cash outflows the entity is exposed to that are not included in the lease liability, 
including: Variable lease payments; 

• Extension options and termination options; 

• Residual value guarantees; and 

• Leases not yet commenced to which the lessee is committed. 

• Restrictions or covenants imposed by leases; and 

• Information about sale-and-leaseback transactions.



IMPACT ON LESSOR?

•The requirement relating to 
lessors remains substantially 
unchanged from IAS 17. Lessors 
continue to account for leases 
as either operating or finance 
leases depending on whether 
the lease transfers substantially 
all the risks and rewards 
incidental to ownership of the 
underlying asset to the lessee.

FINANCE / 
OPERATING 

LEASE
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IFRS 16 Leases 

IFRS 16 LEASES
DISCLOSURE

IFRS 16 requires significantly enhanced disclosure compared to IAS 17. A lessor must disclose qualitative
and quantitative information about its leasing activities including the nature of the lessor’s leasing
activities, how the lessor manages risks associated with any retained rights in assets, a maturity
analysis of lease payments receivable and a reconciliation of the discounted lease payments receivable
to the net investment in the lease.
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IFRS 16 Leases 

DISCLOSURE REQUIREMENTS
Disclosure requirements for lessors are summarised as follows:

The standard requires the quantitative disclosures to be presented in a tabular format, unless another
format is more appropriate.

QUANTITATIVE DISCLOSURE REQUIREMENTS 

Finance leases • Selling profit or loss;
• Finance income on the net investment;
• Income from variable lease payments;
• Qualitative and quantitative explanation of changes in the net investment; and
• Maturity analysis of lease payments receivable.

Operating leases • Lease income, separately disclosing variable lease payments;
• Disclosure requirements of IAS 16 for leased assets, separating leased assets

from non-leased assets;
• Other applicable disclosure requirements based on the nature of the

underlying asset (e.g. IAS 36, 38, 40, 41); and
• Maturity analysis of lease payments.
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IFRS 16 Leases 

DISCLOSURE
QUALITATIVE DISCLOSURE REQUIREMENTS

Similar to the lessee disclosure requirements, IFRS 16 requires a lessor to disclose additional qualitative
information about its leasing activities in order to provide users with a basis for assessing the impact on
the financial statements from lease contracts.

This disclosure would include the nature of the lessor’s leasing activities and how the lessee manages
risks associated with those activities, including risk management on rights retained in underlying assets
and risk management strategies including:

• Buy-back agreements;

• Residual value guarantees;

• Variable lease payments for excess use; and

• Any other risk management strategies.


