
Powered by TCPDF (www.tcpdf.org)

http://www.tcpdf.org














































































40

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS

Syed Aftab Hameed, FCA
Chartered Accountant,
Amin Building 65-The Mall,
Lahore.

Opinion

I have audited the financial statements of THE INSTITUTE OF CHARTERED ACCOUNTANTS OF PAKISTAN – NORTHERN REGIONAL COMMITTEE (NRC),
which comprises the statement of financial position as at June 30, 2018, and the statement of comprehensive income and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the NRC as at June 30, 2018, and of its
financial performance and its cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRS) issued by International
Accounting Standard Board (IASB) as notified by the SECP.

Basis for Opinion

I conducted my audit in accordance with International Standards on Auditing (ISA) as applicable in Pakistan. My responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my report. I am independent of the NRC in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the NRC of the Institute of Chartered
Accountants of Pakistan (the Code), and I have fulfilled my other ethical responsibilities in accordance with the Code. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The management is responsible for the preparation and fair presentation of the financial statements in accordance with International Financial Reporting
Standards (IFRS) issued by International Accounting Standard Board (IASB) as notified by the SECP, and for such internal control as the management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the NRC’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either intends to liquidate the NRC or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the NRC’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISA as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISA as applicable in Pakistan, I exercise professional judgment and maintain professional skepticism throughout the
audit. I also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the NRC’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant doubt on the NRC’s ability to continue as a going concern. If I
conclude that a material uncertainty exists, I am required to draw attention in my auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the NRC to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that I identify during my audit.

Lahore: 27 September 2018             Syed Aftab Hameed
           Chartered Accountant
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890,662
413,600

1,304,262

5,112,018
99,600
22,404

-
1,123,138
6,357,160

1,016,668

5,340,492

425,817

32,841

-
6,186,096

6,186,096

2,068,135
206,800

2,274,935

5,112,018
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62,774

-
2,275,502
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32,841

-
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--- Rupees ---Note

6
7

8
9
10
11
12

13

14

15

16

Chairman Honorary Secretary

STATEMENT OF FINANCIAL POSITION

NON - CURRENT ASSETS
Property, plant and equipment
Intangible assets

CURRENT ASSETS
Short-term investments
Advances and other receivables
Accrued profit
Income tax refundable
Cash and bank balances

CURRENT LIABILITIES
Creditors and other liabilities

NET CURRENT ASSETS

LONG TERM LIABILITIES AND FUNDS
Deferred income
Library Development Fund

Restricted Funds
Library Development Fund

CONTINGENCIES AND COMMITMENTS
NET ASSETS

REPRESENTED BY

Accumulated Fund

The annexed notes 1 to 28 form an integral part of these financial statements.

AS AT JUNE 30, 2018
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2,367,001
4,331,475

816,500
728,300
316,767

54,591
-

8,614,634

7,110,862
1,596,702
1,287,552
3,628,101

13,623,217

(5,008,583)

-

(5,008,583)

2,534,816
13,177,476

960,600
355,000
364,943
50,321
38,206

17,481,362

9,731,216
1,157,073
1,135,118
3,441,178

15,464,585

2,016,777

-

2,016,777

2018 2017

--- Rupees ---Note

17

18

19
20
21
22

FOR THE YEAR ENDED JUNE 30, 2018

Chairman Honorary Secretary

STATEMENT OF •COMPRIHENSIVE INCOME

INCOME
Members' subscriptions
Members' programmes
Students Conference receipts
NRC Family get together contributions
Return on investments and saving accounts
Deferred capital grant released
Others-old credit balances written back

EXPENDITURE
Seminars, CPDs and CPEC conference
Cost on NRC Family get together
Students Conference expenses
Operating expenses

Surplus / (deficit) of income over expenditure

Other comprehensive income

Total comprehensive surplus / (deficit) for the year

The annexed notes 1 to 28 form an integral part of these financial statements.
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(5,008,583)

97,641
206,800
(54,591)

(316,767)
8,528
-

(5,066,972)

404,600

(279,368)
125,232

(4,941,740)

(8,528)
(4,950,268)

(26,176)
(620,400)

311,055
4,000,000
3,664,479

(1,285,789)
2,408,927
1,123,138

2,016,777

204,137
206,800
(50,321)

(364,943)
37,152

(38,206)
2,011,396

43,857

191,300
235,157

2,246,553

(37,152)
2,209,401

(1,381,610)
-

324,573
-

(1,057,037)
1,152,364
1,123,138
2,275,502

2018 2017
--- Rupees ---

Chairman Honorary Secretary

CASH FLOWS FROM OPERATING ACTIVITIES
 Surplus / (deficit) for the year

Adjustment for non cash and other items:
Depreciation
Amortization of intangible assets
Deferred capital grant released
Return on investment and saving accounts
Provision for doubtful recovery of income tax refundable
Old credit balances written back

Surplus / (deficit) before working capital changes

Effect on cash flows due to working capital changes
Decrease in current assets:
Advances and other receivables
Increase / (decrease) in current liabilities:
Creditors and other liabilities

Net cash generated from / (used in) operations

Income tax paid
Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Addition to property, plant and equipment
Addition to intangible assets
Return received on investment and saving accounts
Proceeds from sale of investment

Net cash (used in) / generated from investing activities
Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

FOR THE YEAR ENDED JUNE 30, 2018
STATEMENT OF CASH FLOWS

The annexed notes 1 to 28 form an integral part of these financial statements.

Note

12
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Balance as at July 1, 2016

Deficit for the year

Balance as at June 30, 2017

Surplus for the year

Balance as at June 30, 2018

FOR THE YEAR ENDED JUNE 30, 2018
STATEMENT OF CHANGES IN FUNDS

11,194,679

(5,008,583)

6,186,096

2,016,777

8,202,873

Accumulated
Fund

--- Rupees ---

The annexed notes 1 to 28 form an integral part of these financial statements.
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1. THE COMMITTEE AND ITS OPERATIONS
The Northern Regional Committee (the Committee) has been constituted by the Council of the Institute of Chartered Accountants of Pakistan (Institute)
under Section 20 of the Chartered Accountants Ordinance, 1961 to carry out the functions as laid down in bye-law 90 of the Chartered Accountants Bye-
Laws, 1983. It comprises of the Province of Punjab, including Federal Capital known as Zone A and Khyber Pakhtunkhwa, Gilgit - Baltistan, Tribal Areas
and Azad Jammu & Kashmir, known as Zone B. The registered address of the Committee is situated at l ICAP House, 155-156 West Wood Colony, Thokar
Niaz Baig, Raiwind Road, Lahore.

2. BASIS OF PREPRATION

2.1 Statement of compliance
These financial statements have been prepared in accordance with the approved accounting standards as applicable in Pakistan. Approved accounting
standards comprise of the International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as
applicable in Pakistan and the requirements of  the Chartered Accountants Ordinance, 1961 and the Chartered Accountants Bye-laws, 1983.

2.2 Functional and presentation currency
These financial statements are presented in Pakistan Rupees, which is also the Committee's functional currency. All the financial information presented
in Pak Rupee has been rounded-off to the nearest rupee unless otherwise specified.

2.3 Basis Of measurement

These financial statements have been prepared under historical cost convention except as disclosed in the accounting policies here-in-below.

3. New Standards, Interpretations And Amendments To Published Approved Accounting Standards

3.1 Amendments that are effective in current year but not relevant to the Committee

The Committee has adopted the amendments to the following approved accounting standards as applicable in Pakistan which became effective during
the year from the dates mentioned below against the respective standard:

                     Effective date
                             (annual periods beginning on or after)

IAS 7 Statement of Cash Flows - Amendments resulting from the disclosure initiative     January 01, 2017
IAS 12 Income Taxes - Amendments regarding the recognition of deferred tax assets for unrealised losses     January 01, 2017

Other than the amendments to standards mentioned above, there are certain annual improvements made to IFRS that became effective during the year:
Annual Improvements to IFRSs (2014 – 2016) Cycle:
IFRS 12 Disclosure of Interests in Other Entities     January 01, 2017

FOR THE YEAR ENDED JUNE 30, 2018
NOTES TO THE FINANCIAL STATEMENTS
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3.2 Amendments not yet effective
The following amendments with respect to the approved accounting standards as applicable in Pakistan would be effective from the dates mentioned
below against the respective standard:

             Effective date
             (annual periods beginning on or after)

Conceptual framework for Financial reporting 2018-Original Issue March 2018

IFRS 2 Share-based Payment - Amendments  to clarify the classification and measurement         January 01, 2018
of share-based payment transactions

IFRS 4 Insurance Contracts - Amendments regarding the interaction of IFRS 4 and IFRS      9 January 01, 2018

IFRS 7 Financial Instruments : Disclosures - Additional hedge accounting disclosures           IFRS 9 Applies
(and consequential amendments) resulting from the introduction of the hedge accounting chapter in    when IFRS 9 is applied

IFRS 9 Financial Instruments - Reissue to incorporate a hedge accounting chapter and permit the early    IFRS 9
applicationof the requirements for presenting in other comprehensive income the 'own credit' gains          January 01, 2018
or losses on financial liabilities designated under the fair value option without early applying the other
requirements of 

IFRS 9 Financial Instruments - Finalised version, incorporating requirements for classification and measurement,
impairment, general hedge accounting and derecognition.           January 01, 2018

IFRS 9 Financial Instruments - Amendments regarding prepayment features with negative compensation and
modifications of financial liabilities           January 01, 2019

IFRS 10 Consolidated Financial Statements - Amendments regarding the sale or contribution of assets between
an investor and its associate or joint venture         Deferred indefinitely

IAS 19 Employee benefits - Amendments regarding plan amendments, curtailments or settlements January 01, 2019

IAS 28 Investments in Associates and Joint Ventures - Amendments regarding the sale or contribution of assets
between an investor and its associate or joint venture          Deferred indefinitely

IAS 28 Investments in Associates and Joint Ventures - Amendments regarding long-term interests in associates
and joint ventures January 01, 2019

IAS 39 Financial Instruments: Recognition and Measurements-Amendments to permit an entity to elect to continue
to apply the hedge accounting requirements in IAS 39 for a fair value hedge of the interest rate exposure of
a portion of a portfolio of financial assets or financial liabilities when IFRS 9 is applied, and to extend the fair       Applies when
value option to certain contracts that meet the 'own use' scope exception    IFRS 9 is applied

IAS 40 Investment Property - Amendments to clarify transfers or property to, or from, investment property    January 01, 2018

FOR THE YEAR ENDED JUNE 30, 2018
NOTES TO THE FINANCIAL STATEMENTS
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The Annual Improvements to IFRSs that are effective from the dates mentioned below against respective standards:

Annual Improvements to IFRSs (2014 – 2016) Cycle:

IFRS 1 First-time Adoption of International Financial Reporting Standards January 01, 2018
Investments in Associates and Joint Ventures January 01, 2018

Annual Improvements to IFRSs (2015 – 2017) Cycle:

IFRS 3 Business Combinations January 01, 2019
IFRS 11 Joint Arrangements
IAS 12 Income Taxes
IAS 23 Borrowing Costs

3.3 Standards or interpretations not yet effective

The following new standards have been issued by the International Accounting Standards Board (IASB), which have been adopted locally by the
Securities and Exchange Commission of Pakistan effective from the dates mentioned below against the respective standard:

IFRS 9 Financial Instruments July 01, 2018
IFRS 15 Revenue from Contracts with Customers July 01, 2018
IFRS 16 Leases January 1, 2019

The following new standards and interpretations have been issued by the International Accounting Standards Board (IASB), which have not been
adopted locally by the Securities and Exchange Commission of Pakistan (SECP):

IFRS 1 First Time Adoption of International Financial Reporting Standards
IFRS 14 Regulatory Deferral Accounts
IFRS 17 Insurance Contracts

The effects of IFRS 15 - Revenues from Contracts with Customers and IFRS 9 - Financial Instruments are still being assessed, as these new standards
may have a significant effect on the Company’s future financial statements.

The Committee expects that the adoption of the other amendments and interpretations of the standards will not have any material impact and therefore
will not affect the Committee's financial statements in the period of initial application.

4. USE OF ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with approved accounting standards requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates / judgments
and associated assumptions are based on historical experience and other factors including expectation of future events that are believed to be reasonable
under the circumstances. Actual results may differ from these estimates.

FOR THE YEAR ENDED JUNE 30, 2018
NOTES TO THE FINANCIAL STATEMENTS
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FOR THE YEAR ENDED JUNE 30, 2018
NOTES TO THE FINANCIAL STATEMENTS

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised, if the revision affects only that period, or in the period of revision and future periods if the revision affects the both current and future
periods. The areas where various assumptions and estimates are significant to the Committee's financial statements or where judgments were exercised in
application of accounting policies are:

Useful lives, residual values and depreciation method of property and equipment
Useful lives, residual values and amortization method of intangible assets
Impairment loss of non-financial assets
Estimation of contingent liabilities
Provision for doubtful receivables

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements are set-out below. These policies have been consistently applied
to all the years presented, unless otherwise stated.

5.1   Property, plant and equipment –

Operating fixed assets

These assets are stated at cost less accumulated depreciation and impairment losses, if any.  Subsequent costs are included in the assets' carrying
amount or recognized as a separate asset, only when it is probable that future economic benefits associated with the item will flow to the Committee
and the cost of the item can be measured reliably. All other repairs and maintenance are charged to the statement of comprehensive income as and
when incurred.

Depreciation is charged on reducing balance method at the rates specified in note no. 6. Depreciation on additions to assets is charged from the day
in which an asset is acquired while no depreciation is charged for the day in which the asset is disposed-off.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each financial year end. The effect of any adjustment to residual
values and useful lives is recognized prospectively as a change in accounting estimate.

Disposal of assets is recognized when significant risks and rewards incidental to the ownership have been transferred to buyers and when the flow of
economic benefits embodied in the assets is not expected from its continued use or sale. Gains and losses on disposal are determined by comparing
the proceeds with the carrying amounts and are recognized in the statement of comprehensive income.

5.2 Intangible Assets

Intangible assets, which are stated at cost less accumulated amortization and impairment losses, if any, represent the cost of computer software.
Costs associated with maintaining these assets are charged to the statement of comprehensive income as and when incurred, however, costs that
are directly attributable to the identifiable asset and have probable economic benefits exceeding one year, are recognized as intangible asset.
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NOTES TO THE FINANCIAL STATEMENTS

All intangible assets are estimated to have definite useful lives and are amortized using the straight line method over a period of 3 years. Amortization
on addition is charged from the day on which asset is available for use while no amortization is charged up to the day the asset is disposed-off.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each financial year end. The effect of any adjustment to residual
values and useful lives is recognized prospectively as a change in accounting estimate.

5.3 Cash and cash equivalents

For the purposes of statement of cash flows, cash and cash equivalents comprise of cash in hand, balance with banks in current / saving accounts
and other short term highly liquid investments that are readily convertible to known amounts of cash without any significant risks to change in value.

5.4 Restricted fund / Capital grant related to assets

Funds received directly as grants are classified as Restricted Funds / Grant Funds. Grants are recognized at their fair value where there is a reasonable
assurance that the grant will be received and the Committee will comply with all the attached conditions. Fair value signifies the amount received in
cash.

Funds utilized for capital expenses i.e. to purchase or acquire long-term assets are transferred to the deferred capital grant account, with an amount
equal to the annual charge for depreciation on assets purchased being released from this account and recognized as income and reflected as 'Deferred
capital grant released' in the Statement of comprehensive income.

All other grants are recognized in the Statement of comprehensive income in the year of receipt. Expenses incurred out of Grant funds are reflected
in the Statement of comprehensive income, with an equal amount being recognized as income and reflected as 'Grant utilized'

5.5 Creditors and other payables

Liabilities for creditors and other liabilities are stated at cost which is the fair value of the consideration to be paid in future for goods and services
received, whether or not billed to the Committee.

5.6 Provisions

Provisions are recognized when the committee has a present legal or constructive obligation as a result of past events, it is probable that an outflow
of economic resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount can be made.
Provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate. If it is no longer probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, the provisions are reversed.

5.7 Related party transactions

Parties are said to be related if they are able to influence the operating and financial decisions of the Committee. Transactions with related parties are
based at arm's length at normal commercial rates on the same terms and conditions as applicable to third party transactions except, in rarely extreme
 circumstances, subject to the approval of Committee members, where it is in the interest of the committee to do so.

FOR THE YEAR ENDED JUNE 30, 2018
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FOR THE YEAR ENDED JUNE 30, 2018
NOTES TO THE FINANCIAL STATEMENTS

5.8 Defined contribution plan

The ICAP operates an approved contributory provident fund for all its permanent eligible employees to which equal monthly contributions are made
both by the Institute and the employees, at the rate of 10% of basic salary.

5.9 Operating segments

An operating segment is an identifiable component of the committee that engages in activities from which it may earn revenues and incur expenses,
including revenues and expenses that relate to transactions with any of the Committee's other components. Operating segments are reported in a
manner consistent with the internal reporting structure.

5.10 Contingencies and Commitments

The assessment of the contingencies inherently involves the exercise of significant judgment as the outcome of the future events cannot be predicted
with certainty. The committee, based on the availability of the latest information, estimates the value of contingent assets and liabilities which may
differ on the occurrence / non-occurrence of the uncertain future events not wholly within the control of the Committee.

5.11 Financial instruments

Financial assets are recognized when the Committee becomes a party to the contractual arrangements of the financial instrument. Financial assets
are short term investments, advances, accrued profit & other receivables and cash & bank balances. These are initially recognized at fair value plus
transaction costs except for financial assets, stated at fair value through profit or loss, which are initially recognized at fair value and transaction costs
are expensed in the statement of comprehensive income. Financial assets are derecognized when the rights to receive cash flows from the assets
have expired or have been transferred; and the committee has transferred substantially all the risks and rewards of ownership thereto.

Financial liabilities are recognized according to the substance of the contractual arrangements entered into. Significant financial liabilities are the trade
and other payables, accrued & other liabilities. A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expired.

Any gain or loss on the recognition and de-recognition of the financial assets and liabilities is included in the statement of comprehensive income for
the period in which it arises.

Types of Instruments

a) Held to Maturity

Financial assets with fixed or determinable payments and fixed maturities, where the committee's management has intention and ability to hold till
maturity, are classified in this category.

b) Loans, advances and other receivables

These are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. These are stated at their nominal
values net of any allowance for uncollectable amounts, which is the fair value of the consideration to be received in future.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

Off setting of financial assets and financial liabilities

A financial asset and financial liability is off set and the net amount is reported in the balance sheet if the Committee has a legally enforceable right
to set off the recognized amounts and intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.

5.12 Impairment

a)Impairment of financial assets

A financial asset is impaired when there is objective evidence of impairment as a result of one or more events that occurred after the initial
recognition of asset and that event has an impact on the estimated future cash flows of financial asset that can be reliably estimated.

b)Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed at each reporting date to determine whether there is any indication of impairment.
 If such indication exists, and where the carrying value exceeds the estimated recoverable amount, assets are written down to the recoverable
 amount. The resulting impairment loss is taken to the statement of comprehensive income.

5.13 Revenue recognition

Revenue is recognized to the extent that the economic benefits will flow to the Committee and revenue can be reliably measured. Revenue
from different sources is recognized on the following basis:

Income from subscription, fee from members (including seminar / conference receipts / CPD activities) and from family get together is 
accounted for on receipt basis and when the related activities are held.

Fee/Subscription receipts relating to periods beyond the current financial year are shown as fee received in advance and are recognized
as income in the year to which these relate.

Profit on investments is accrued on the basis of effective yield of respective investment.

Profit on saving bank accounts is recognized on a time proportion basis using the applicable rate of return/interest.

Grants and donations are accounted for on receipt basis.
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FOR THE YEAR ENDED JUNE 30, 2018
NOTES TO THE FINANCIAL STATEMENTS

6. PROPERTY AND EQUIPMENT - TANGIBLE

Furniture Library
Books

Office
Equipment

Air
Conditioners
and Electrical

Items
Total

--- Rupees ---

932,910
(760,813)
172,097

172,097
-

(17,209)
154,888

932,910
(778,022)
154,888

154,888
-

(15,489)
139,399

932,910
(793,511)
139,399

10

1,242,887
(659,617)
583,270

583,270
26,176

(59,755)
549,691

1,269,063
(719,372)
549,691

549,691
-

(54,969)
494,722

1,269,063
(774,341)
494,722

10

390,874
(254,650)
136,224

136,224
-

(13,623)
122,601

390,874
(268,273)
122,601

122,601
-

(12,260)
110,341

390,874
(280,533)
110,341

10

235,531
(164,995)

70,536

70,536
-

(7,054)
63,482

235,531
(172,049)

63,482

63,482
-

(6,348)
57,134

235,531
(178,397)

57,134
10

2,802,202
(1,840,075)

962,127

962,127
26,176

(97,641)
890,662

2,828,378
(1,937,716)

890,662

890,662
1,381,610
(204,137)

2,068,135

4,209,988
(2,141,853)
2,068,135

OWNED
As at July 1, 2016
Cost
Accumulated depreciation
Net book value

Year ended June 30, 2017
Opening net book value
Additions
Depreciation charge for the year
Closing net book value
As at July 1, 2017
Cost
Accumulated depreciation
Net book value
Year ended June 30, 2018
Opening net book value
Additions
Depreciation charge for the year
Closing net book value
As at June 30, 2018
Cost
Accumulated depreciation
Net book value
Depreciation rate (%)

Vehicle

-
-
-

-

-
-

-
-
-

-
1,381,610
(115,071)

1,266,539

1,381,610
(115,071)

1,266,539
20
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

6.1 Depreciation related to grant assets and others are as follows:

Library books
Air Conditioners and electrical items

Grant Assets Total

--- Rupees ---

46,855
3,466

50,321

Other Assets

2018 2017 2018 2017 2018 2017

50,739
3,852

54,591

8,114
2,882

10,996

9,016
3,202

12,218

54,969
6,348

61,317

59,755
7,054

66,809

620,400
-

620,400

206,800
206,800
413,600
206,800

33%

7.1 This represents amount incurred on the designing and development of web portal for the purpose of e-learning. This amount will be amortized
over the period of three years.

2018
Rupees

2017
Rupees7. INTANGIBLE ASSETS

Cost
Balance as at July 01, 2017
Additions
Balance as at June 30, 2018

Less:Amortization
Balance as at July 01, 2017
Adjustment for the year
Balance as at June 30, 2018
WDV as at June 30, 2018

Rate of amortization

-
620,400
620,400

-
206,800
206,800
413,600

33%
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FOR THE YEAR ENDED JUNE 30, 2018
NOTES TO THE FINANCIAL STATEMENTS

8. SHORT-TERM INVESTMENTS
Held to maturity

Certificates of Islamic Investments

This represents 5 certificates, having face value of Rs. 1,000,000 each including accrued profit, as investment
in Habib Islamic Certificates with a maturity period of one year and carries profit ranging from 4.5% to 4.65%
per annum (2017: 4.5% to 4.65% per annum). This investment will mature on January 05, 2019.

9. ADVANCES AND OTHER RECEIVABLES

Advances:
Advance against expenses

Other Receiveble:
Receivable from SRC

10. ACCRUED PROFIT

Accrued profit on:
Saving Bank Accounts

11. INCOME TAX REFUNDABLE

Balance as at June 30,
Less: provision for doubtful of recovery

11.1 The Council has recommended to make a provision for doubtful of recovery against the balance of income
tax refundable in view of the fact that the chances of recovery / adjustment of this amount are bleak.

2018
Rupees

2017
Rupees

5,112,018

-

55,743
55,743

62,774

277,757
(277,757)

-

5,112,018

99,600

-
99,600

22,404

240,605
(240,605)

-

Note

10.1
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2018
Rupees

2017
RupeesNote

Balance as at July 01,
Add: Provision for the year
Balance as at June 30,

12. CASH AND BANK BALANCES

Cash-in-hand

Cash at banks in:
Saving accounts
Current accounts

12.1 These saving bank accounts are placed under mark-up arrangements and carry profit rates ranging from 2.75% -
3.17% (2017: 4.5% - 6%) per annum.

13. CREDITORS AND OTHER LIABILITIES

Due to related parties
Advance membership fee
Audit fee
Others

240,605
37,152

277,757

82,369

1,477,800
715,333

2,193,133
2,275,502

877,762
237,000
55,000

-
1,169,762

232,077
8,528

240,605

50,906

349,249
722,983

1,072,232
1,123,138

580,148
299,250

66,000
71,270

1,016,668

11.1

13.1

13.1 This represents amounts payable to related parties namely Chartered Accountants Students Association (CASA)
amounting to Rs. 754,957  (2017: Rs. 566,675) on account of share of CASA in the member fee and to the ICAP
amounting to Rs. 122,805 (2017: Rs.13,473) on account of payment made on behalf of the Committee in the form
of salaries and expenses.

14. DEFERRED INCOME - LIBRARY DEVELOPMENT FUND

Library books
UPS for Islamabad library

669,859
52,300

722,159

669,859
52,300

722,159

14.1

11.2 Reconciliation of provision for income tax doubtful of recovery
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2018
Rupees

2017
Rupees

(296,342)
(50,321)

(346,663)
375,496

(241,751)
(54,591)

(296,342)
425,817

Note
Less: Deferred income released until June 30,
Opening balance
Amortization for the year (equivalent to depreciation charge)
Closing balance

14.1 The movement in this head of account is as follows:
Opening balance
Add: Grant utilized during the year
Closing balance

15. RESTRICTED FUNDS

Total grant received
Less: Grant utilized until June 30, - treated as deferred income

15.1 The Committee received a grant aggregating to Rs. 755,000 from the Council of the Institute of Chartered Accountants
of Pakistan for renovation / upgradation of libraries in 2012 which is being transferred to deferred income on the acquisition
of professional books.

16. CONTINGENCIES AND COMMITMENTS
The Committee is not exposed to any contingencies and commitments at the terminal date (2017: Nil).

17. MEMBERS' PROGRAMMES

This includes receipts from:
Seminars and CPD activities
CPEC conference
E-learning / webinars

18. RETURN ON INVESTMENTS AND SAVING ACCOUNTS
Income from financial assets

Profit on short term investments
Profit on saving bank accounts

669,859
-

669,859

755,000
722,159
32,841

6,560,884
6,365,250

251,342
13,177,47

282,446
82,497

364,943

643,683
26,176

669,859

755,000
722,159

32,841

3,709,925
-

621,550
4,331,475

271,808
44,959

316,767

6.1

15.1
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19. SEMINARs, CPDs AND CPEC CONFERENCE

Refreshment
Speaker honorarium and shields
Printing stationery and postage
Traveling and related expenses
Photography video and multimedia
Hall rent
Other expenses

JUNE 2018

Refreshment
Speaker honorarium and shields
Printing stationery and postage
Traveling and related expenses
Photography video and multimedia
Hall rent
Other expenses

 JUNE 2017

4,044,666
668,396

1,090,668
523,368
469,685
230,800
234,523

7,262,106

2,248,449
2,643,535

230,721
33,554

255,410
-

15,995

5,427,664

Lahore

1,276,822
76,310
23,200
53,757
11,310

150,800
22,500

1,614,699

865,531
72,600
25,000
78,067
10,000

-
15,400

1,066,598

Islamabad

213,130
14,400
10,520
14,000

-
-

2,170

254,220

292,515
23,800

-
1,480

-
-

1,750

319,545

Faisalabad

93,858
16,800

-
-
-
-
-

110,658

69,995
20,000

-
10,865

-
-
-

100,860

Peshawar Total

5,950,112
787,906

1,152,368
640,227
492,495
440,320
267,788

9,731,216

3,624,203
2,767,185

260,153
156,686
266,410

-
36,225

7,110,862

--- Rupees ---
321,636
12,000
27,980
49,102
11,500
58,720
8,595

489,533

147,713
7,250
4,432

32,720
1,000

-
3,080

196,195

Multan
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Refreshment
Musical / Magic show
Hall Rent
Printing / Postage
Children activity
Photography video and multimedia
KITS and ground booking
Others

 JUNE 2018

Refreshment
Musical / Magic show
Hall Rent
Printing / Postage
Children activity
Photography video and multimedia
KITS and ground booking
Others

 JUNE 2017

240,000
53,000

-
5,625

30,875
3,500

-
6,250

339,250

Lahore

141,633
255,000
88,000
10,000
60,000
3,500

-
16,150

574,283

Islamabad Peshawar

87,845
13,000

-
-

37,231
2,500

-
900

141,476

Multan Total

542,472
321,000
88,000
15,625

152,016
9,500

-
28,460

1,157,073

--- Rupees ---
72,994

-
-
-

5,880
-
-

5,160

84,034

Gujranwala

20. COST ON NRC FAMILY GET TOGETHER

-
-
-
-

18,030
-
-
-

18,030

Lahore Islamabad Total
--- Rupees ---

250,860
54,000

-
-

19,400
12,900

-
30,000

367,160

475,612
60,780

-
-

86,900
6,250

-
-

629,542

254,295
-
-
-

5,000
-

201,095
-

460,390

1,061,767
114,780

-
-

169,910
19,150

201,095
30,000

1,596,702

81,000
-
-
-

58,610
-
-
-

139,610

-
-
-
-
-
-
-

-

Peshawar Multan Gujranwala
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21. STUDENTS CONFERENCE EXPENSES
Refreshment
Speaker honorarium shields and giveaways
Printing, stationery and postage
Traveling and related expenses
Photography video and SMD Multimedia
Others

22. OPERATING EXPENSES
Salaries and allowances
Printing and stationery
Meeting expenses
Traveling and conveyance - Members and staff
Auditors' remuneration
Repairs and maintenance
Insurance
Vehicle running expenses
Bank charges
Provision for income tax refundable doubtful of recovery
Depreciation
Amortization

589,628
180,550
37,460
76,000

237,835
13,645

1,135,118

1,878,967
240,000
64,967

603,130
55,000
6,295

16,473
104,514
23,742
37,152

204,138
206,800

3,441,178

621,412
220,600
102,900
100,190
240,850

1,600
1,287,552

1,631,968
156,484
580,344
771,559

76,000
90,213

-
-

8,564
8,528

97,641
206,800

3,628,101

2018
Rupees

2017
RupeesNote

22.1 Salaries and allowances include contribution to provident fund amounting to Rs. 58,812 (2017: Rs. 49,848).

22.2 Auditors' remuneration
Audit fee
Out of pocket expenses

55,000
-

55,000

66,000
10,000
76,000

22.1

22.2

11.1
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23. OPERATING SEGMENT RESULTS
The committee was engaged into the following main activities:

(i)   Seminar & CPD Activities
(ii)  NRC Family Get-together
(iii)  Student Conference
(iv)  E- learning Seminars
(v)  CPEC conference

E- Learning / webinars

2018 2017

251,342

-
-
-
-
-
-
-

121,420
-

121,420

129,922

621,550

-
1,677,500

-
-
-
-

4,235
180,000

-
1,861,735

(1,240,185)

Student Conference

2018 2017

960,600

589,628
180,550
37,460
76,000

237,835
-

13,645
-
-

1,135,118

(174,518)

NRC Family Get-together

2018 2017

355,000

542,472
-

15,625
-

9,500
88,000
28,460

-
473,016

1,157,073

(802,073)

728,300

1,061,767
-
-
-

19,150
-

401,005
-

114,780
1,596,702

(868,402)

Seminar & CPD Activities

2018 2017

6,560,884

4,321,069
506,586
205,568
203,626
253,460
440,320
65,550

-
-

5,996,179

564,705

3,709,925

3,624,203
905,450
260,153
156,686
266,410

36,225
-
-
-

5,249,127

(1,539,202)

(Rupees)(Rupees)

Total

2018 2017

14,493,076

2,534,816
50,321
38,206

364,943
2,988,286

17,481,362

7,082,212
847,036

1,205,453
716,227
739,830
528,320
309,893
121,420
473,016

12,023,407

5,457,955

3,441,178

2,016,777

5,876,275

2,367,001
54,591

-
316,767

2,738,359
8,614,634

5,307,382
2,803,550

363,053
256,876
526,410

36,225
406,840
180,000
114,780

9,995,116

(1,380,482)

(3,628,101)

(5,008,583)

(Rupees)(Rupees) (Rupees)(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)

Receipts
Others - unallocated income

Share in membership fee
Amortization of Deferred Income
Old credit balances written back
Return on investments and saving accounts

Total Income

Expenditure
Refreshment
Speaker honorarium and  shield
Printing stationery and postage
Travelling and related
Photography video and multimedia
Hall rent
Others
Hosting charges
Magic show/ Childern activity
Total expenditure

Segment results - surplus / (deficit)

Operating expenses

Surplus / (deficit) for the year

816,500

621,412
220,600
102,900
100,190
240,850

-
1,600

-
-

1,287,552

(471,052)

6,365,250

1,629,043
159,900
946,800
436,601
239,035

-
202,238

-
-

3,613,617

2,751,633

2017

-

-
-
-
-
-
-
-
-
-
-

-

(Rupees)
2018

(Rupees)

CPEC Conference
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24. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial Risk Factors

The Committee's activities expose it to a variety of financial risks such as market risk (including currency risk, interest rate risk and price risk), credit
risk and liquidity risk. The Committee's overall risk management focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the Committee's financial performance. These risks may briefly be discussed as under:

24.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises of three types of risks: currency risk, interest rate risk and equity price risk.

a) Foreign currency risk
Foreign currency risk arises mainly where receivables and payables exist due to transactions entered into in foreign currencies. The Committee
is not exposed to any currency risk at the terminal date.

b) Interest rate risk
Interest rate risk is the risk that fair values or future cash flows of a financial instrument will fluctuate because of changes in interest rates.
Sensitivity to interest rate risk arises from mismatch of financial assets and financial liabilities that mature or re-price in a given period. The short
term investments and bank deposits in profit and loss accounts by the committee has variable rate pricing . The Committee’s financial instruments
at the reporting date are as follows:

Short term investments
Bank balances

2018
Rupees

2017
Rupees

5,112,018
1,477,800
6,589,818

5,112,018
349,249

5,461,267

The effective interest rates on these financial instruments are mentioned in the relevant notes to these financial statements.

Cash flow sensitivity analysis for variable rate instruments

If interest rates at the year end date, fluctuates by 1% higher / lower with all other variables remained constant, surplus / (deficit)  would have
been increased / (decreased) by Rs. 65,898 (2017: Rs. 54,613).

c) Equity Price risk

Equity Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in stock market
prices. At the reporting date the Committee's activity does not expose it to any type of such risk.

Note

8
11
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24.2 Liquidity risk

The Committee maintains cash and cash equivalent balances to manage working capital requirements and, therefore, it does not have significant
liquidity risk. Cash flows are projected on monthly basis to closely monitor the liquidity need of the Committee and excess fund is then invested in
line with the forecast requirements. The contractual maturities of financial liabilities are as follows:

June 30, 2018
Creditors and other liabilities

June 30, 2017
Creditors and other liabilities

Carrying
amountParticulars

Contractual
cash flows

Less than one
year

--- Rupees ---

932,762

717,418

932,762

717,418

932,762

717,418

24.3 Credit Risk

Credit risk represents the risk of a loss if the counter party fails to discharge its obligation and cause the other party to incur a financial loss. The
Committee attempts to control credit risk by monitoring credit exposures, limiting transactions with specific counterparties and continually assessing
their credit worthiness.

Credit risk primarily arises from receivables, investment and balances with banks. Credit risk on bank balances is limited as the counter parties are
banks with reasonably high credit ratings. The maximum exposure to credit risk as at June 30, 2018 along with comparatives is tabulated below:

Short term investments
Accrued profit and other receivables
Bank balances

2018
Rupees

2017
Rupees

5,112,018
118,517

2,193,133
7,423,668

5,112,018
22,404

1,072,232
6,206,654

Credit risk related to financial instruments and bank deposits

Credit quality of financial assets is assessed by reference to external credit ratings, where available, or to historical information about counterparty default
rates. Banks and financial institutions have external credit ratings determined by various credit rating agencies. Credit quality of customers and other
receivables are assessed by reference to historical defaults rates and present ages.

Note

15

8
9
11

Note
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United Bank Limited
MCB Bank Limited
National Bank of Pakistan
Silk Bank Limited
Habib Metropolitan Bank

2018
Rupees

2017
Rupees

440,598
1,292,278

88,899
60,777

310,581
2,193,133

582,311
297,150

85,973
58,687
48,111

1,072,232

Rating
AgencyShort termBalances with banks:

A1+
A1+
A1+
A-2
A1+

JCR-VIS
PACRA

JCR-VIS
JCR-VIS
PACRA

24.4 Fair value of financial assets and liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Underlying the definition of fair value is the presumption that the Committee is going concern and there is no intention or requirement
to curtail materially the scale of its operation or to undertake a transaction on adverse terms.

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities [Level 1].
- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is, as prices) or

 indirectly (that is, derived from prices) [Level 2].

- Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) [Level 3].

There were no transfers amongst the levels during the current and preceding year. The Committee’s policy is to recognise transfer into and transfers
out of fair value hierarchy levels as at the end of the reporting periods.

The carrying values of all other financial assets and liabilities reflected in the financial statements approximate their fair values, except investments in:

Held to maturity investments that are carried at amortized cost, using the effective yield method, aggregating to Rs. 5.112 million (2017: Rs. 5.112 million).

Valuation techniques used to determine fair values

Level 1: The fair value of financial instruments traded in active markets is based on quoted market prices at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency,
and those prices represent actual and regularly occurring market transactions on an arm’s length basis. These instruments are included in Level 1.

Level 2: The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. These valuation
techniques maximize the use of observable market data where it is available and rely as little as possible on entity specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in Level 3.

There were no other material Level 1, 2 or 3 assets or liabilities during the current and preceding year other than those already disclosed in note 24.4
of these financial statements.
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Financial assets
Short term investments
Accrued profit and other receivables
Cash and bank balances

Financial liabilities
Creditors and other liabilities

2018

Liabilities
measured at

amortized cost
TotalLoans and

Receivables
Held to
maturity

( R u p e e s )

5,112,018
-
-

5,112,018

-
-

-
118,517

2,275,502
2,394,019

-
-

-
-
-
-

932,762
932,762

5,112,018
118,517

2,275,502
7,506,037

932,762
932,762

Financial assets
Short term investments
Accrued profit and other receivables
Cash and bank balances

Financial liabilities
Creditors and other liabilities

2017

Liabilities
measured at

amortized cost
TotalLoans and

Receivables
Held to
maturity

( R u p e e s )

5,112,018
-
-

5,112,018

-
-

-
22,404

1,123,138
1,145,542

-
-

-
-
-
-

717,418
717,418

5,112,018
22,404

1,123,138
6,257,560

717,418
717,418

25. TRANSACTIONS AND BALANCES WITH RELATED PARTIES

The related parties comprise of Institute of Chartered Accountants of Pakistan (ICAP), NRC members,  Chartered Accountants Students Association
(CASA) and Employees Provident Fund. The company has carried out transactions with related parties on arm's length basis. The details of transactions
with related parties during the year and outstanding balances with them are as follows:

6565



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

Name of party Relationship Nature of transaction

ICAP

ICAP

ICAP

Post employment
benefit plans

Balances as at June 30,
Due to ICAP
Due to CASA

Associate

Associate

Associate

Employees
benefits

Payment of expenses on behalf of the committee

Remittance of the committee's share in the membership fee.

Remittance of the committee share in the membership fee related to 2019.

Employee contribution to Provident Fund Trust for the year

2018
Rupees

2017
Rupees

545,826

960,600

237,000

58,812

122,805
754,957

581,943

2,367,001

299,250

49,848

13,473
566,675

26. GENERAL

26.1 The Committee had one (2017: one) full time employee and two (2017: two) part time employees as at June 30, 2018.

26.2 The Committee has been making payments/contributions of its employees on account of their retirement benefits, which have been maintained by
The Institute of Chartered Accountants of Pakistan (ICAP). Accordingly, the related disclosures as regard to the Employees Retirement Benefits have
also been made in the financial statements of the ICAP.

27. DATE OF AUTHORISATION OF FINANCIAL STATEMENTS

These financial statements were authorized for issue on 27 September 2018 by the Committee Members.

28. CORRESPONDING FIGURES

Corresponding figures have been rearranged / reclassified where necessary to facilitate comparison. However, no material reclassification has been
made in these financial statements during the year.

Chairman Honorary Secretary
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