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technical update

Update:
ICAP
having satisfactory QCR rating
The Institute of Chartered Accountants of Pakistan (ICAP) 

Quality Control Rating (QCR) as on January 14, 2021.

The list can be found on the below link:

of-Firms.pdf

Local Corporate Regulatory 
Framework
2. SECP issues draft amendments to the Associations 

Regulations, 2018 
The Securities & Exchange Commission of Pakistan (SECP) 
vide S.R.O 1282 (I)/ 2020 (dated December 23, 2020) 
issued draft amendments to the Associations with 

for public comments. The draft amendments mainly 
propose the following:

meeting fee for attending meetings of the board or 
committee of the board;
• Directors and chief executive may also receive fee for 
attending meetings of the board or its committee, as 
determined by the board; 
• Director’s report shall disclose the payment of meeting 
fee and reimbursement of actual expenses incurred by 
each director including chief executive; and 
• The board, in the case of public sector company, while 
approving amount of meeting fee for attending 
meetings of board and committee of the board, shall 
comply with all applicable laws, instructions and policies 
of the relevant line ministry.

S.R.O can be accessed on following link:
https://www.secp.gov.pk/document/s-r-o-1282i-2020-a
mendments-to-the-associations-with-charitable-npo/?w

Regulations, 2017
SECP vide S.R.O 1383 (I)/2020 (dated December 23, 2020) 

2017. The amendments mainly include the following:

Trustee’ and ‘Investment Agent’;
• For issuance of debt security other than the commercial 
paper, the Issuer shall appoint, as applicable:
i. Debt Securities Trustee;
ii. Investment Agent;
iii. Shariah Advisor.
• Insertion of new Part VIIE ‘Investment Agent and 
Security’ in the First Schedule;
• In case of debt security, a requirement for the 
investment agent to report that the security arranged 
and the mechanism for its enforcement, is appropriate 
for safeguarding interest of the security holders is added; 
and
• In case of debt security additional information should 
also include name, address and contact details of the 
investment agent along with other information.

S.R.O can be accessed on following link:
https://www.secp.gov.pk/document/s-r-o-1383i-2020-a

4. SECP issues amendments in the Debt Securities 
Trustees Regulations, 2017
SECP vide S.R.O 1384 (I)/ 2020 dated (December 23, 2020) 
issued amendments to the Debt Securities Trustees 
Regulations, 2017. The amendments mainly include the 
following:

• Substitution for the expression ‘Debt Securities Trustees 
Regulations, 2017’ by the expression ‘Structuring of Debt 
Securities Regulations, 2020’;

debt securities trustee, issuer in relation to debt 
securities, issue, issuance agreement, investment agent;
• Omission of Chapter II ‘Licensing Requirements’ along 
with regulations 3, 4, 5, 6, 7, 8, 9;
• Substitution in Chapter III, for the heading ‘Functions, 
Duties, Obligations and Restrictions’ by the heading ‘Debt 
Securities Trustee’;
• Insertion of new Chapter IIIA ‘Investment Agent’ which 
includes following regulations:
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º Functions and duties of investment agent;
º Restrictions on the business of investment agent;
º
º
º Maintenance of records by investment agent

• In addition to above some amendments have also 
been made under Regulation 11, 15 and 16.

S.R.O can be accessed on following link:
https://www.secp.gov.pk/document/s-r-o-1384i-2020-a
mendments-in-debt-securities-trustees-regulations-20

85

(Regulated Securities Activities
Licensing) Regulations, 2017
SECP vide S.R.O 1385 (I)/ 2020 dated (December 23, 

(Regulated Securities Activities Licensing) Regulations, 
2017. The amendments mainly include the following:

• Substitution for the words ‘and underwriters’ by the 
expression ‘underwriters and Debt Securities Trustee’;

‘Consultant to the issue’ and ‘Debt Securities Trustee’ 
under Regulation 2;
• Insertion of sub regulation 4a under Regulation 8 
which obliges debt securities trustee, whose application 
for renewal of license is refused by the Commission, 
continue to act as trustee in all previous issues till the 
appointment of any other debt securities trustee by the 
issuer or complete redemption of such issues, 
whichever is earlier;
• Substitution under Regulation 12 to include the 
requirements for exemption from licensing 

securities trustee; and

trustee for licence eligibility criteria under Schedule 1.

S.R.O can be accessed on following link:
https://www.secp.gov.pk/document/s-r-o-1385i-2020-a

vities-licensingregulations2017/

6. SECP issues amendments to the Central 
Depository (Licensing & Operations) Regulations 

2016
SECP vide S.R.O 18 (I)/2021 (dated January 11, 2021) 
issued amendments to the Central Depository 
(Licensing & Operations) Regulations, 2016. The 
amendments require that a central depository 
registered with the SECP prior to commencement of the 
Regulations shall be required to maintain minimum 
paid-up capital and net-worth within the timelines as 

S.R.O can be accessed on following link
https://www.secp.gov.pk/document/s-r-o-18-i-2021-a
mendment-to-the-central-depository-licensing-operati
ons-regulations-2016/

7. SECP extends timeline for central depositories for 
meeting the paid up capital and equity 
requirements
SECP vide S.R.O 19 (I)/2021 (dated January 11, 2021) 
extended the timeline for meeting the paid-up capital 
and equity requirements by a central depository 
licensed under the Securities Act, 2015 as follows:

• Paid up capital of Rs. 4.00 billion by February 15, 2026; 
and
• Net worth of Rs. 7.00 billion by February 15, 2026.
 

S.R.O can be accessed on following link:
https://www.secp.gov.pk/document/s-r-o-19-i-2021-ex
tending-timeline-for-meeting-the-paid-up-capital-and-
equity-requirements/ 

Financial Reporting 
1. IASB publishes December 2020 IASB Podcast
The International Accounting Standards Board (IASB) on 
December 21, 2020 published the December 2020 IASB 
Podcast. The Podcast provides highlights from the IASB’s 
discussions during its December 14-16, 2020 meeting. 
The Podcast covers the following topics:

• comments received during the recent consultation on 
Exposure Draft ‘General Presentation and Disclosures’, 
which is part of the Board’s project on Primary Financial 
Statements, and the Request for information on the 
Comprehensive Review of the IFRS for SMEs Standard;
• the approval of an agenda decision by the IFRS 
Interpretations Committee on the ‘Supply Chain 
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Financing Arrangements—Reverse Factoring’;
• updates on the ‘Subsidiaries that are SMEs and 
Financial Instruments with Characteristics of Equity 
(FICE) projects’; and
• project plans for the Post-Implementation Review (PIR) 

IFRS 9 Financial Instruments.

Further details can be accessed on following link:
https://www.ifrs.org/news-and-events/2020/12/decem
ber-2020-iasb-podcast-available-now/

2. Publication of December 2020 IFRS for SME 
Update
IASB on December 23, 2020 published ‘December 2020 
IFRS for SMEs Update’ which includes:

• overview of feedback on the Request for Information;
• overview of the IFRS for SMEs Standard’s use;
• upcoming SMEIG meeting; and
• online resources.

Further details can be accessed on following link:
https://www.ifrs.org/news-and-events/2020/12/decem
ber-2020-ifrs-for-smes-update-published/

3. Publication of December 2020 IFRS Interpretation 
Committee Podcast
The IFRS Interpretation Committee (IFRS IC) on January 
08, 2021 published the December 2020 Podcast. The 
Podcast highlights the IASB and IFRS IC’s activities to 
support consistent application during the last quarter of 
2020. Following topics were discussed:

• Reverse factoring arrangements;
• Cloud computing arrangements;

Further details can be accessed on following link:
https://www.ifrs.org/news-and-events/2021/01/decem
ber-2020-ifrs-interpretations-committee-podcast-now-
available/

4. IFRS Foundation publishes educational material 
‘Going concern – a focus on disclosure’
IFRS foundation on January 13, 2021 has published 
educational material titled ‘Going concern – a focus on 
disclosure’. The publication aims to support consistent 

application of IFRS Standards and does not change, or 
add to, existing requirements.

The publication provides guidance on application of 
IFRS Standards in relation to assessment of going 

statements in the current stressed economic 
environment arising from COVID-19 pandemic.

Further details can be accessed on following link:
https://www.ifrs.org/news-and-events/2021/01/ifrs-fou
ndation-publishes-edu-material-to-support-companies
-in-applying-going-concern-requirements/

Audit and Ethics 
1. IAASB publishes the ‘International Standards on 
Quality Management’
The International Auditing and Assurance Standards 

standards of the International Standards on Quality 
Management (ISQM). 

The suite of standards includes:

• International Standard on Quality Management (ISQM) 
1, Quality Management for Firms that Perform Audits or 
Reviews of Financial Statements, or Other Assurance or 
Related Services Engagements;
• ISQM 2, Engagement Quality Reviews; and
• International Standard on Auditing 220 (Revised), 
Quality Management for an Audit of Financial 
Statements.

Further details can be accessed on following link:
https://www.iaasb.org/news-events/2020-12/iaasb-rais
es-bar-quality-management

2. IRBA, IESBA and IAASB jointly publish guidance on 
risks of fraud

Board for Auditors (IRBA), the International Ethics 
Standards Board for Accountants (IESBA) and the IAASB 
on December 16, 2020 jointly issued the publication, 
‘Navigating the heightened risks of fraud and other illicit 
activities during the COVID-19 pandemic, including 

The publication discusses key considerations on the 



The Institute of Chartered Accountants of Pakistan

13 February 2021

Newsletter
heightened risks of fraud arising from the disruptive and 
uncertain COVID-19 environment and the implications 
for professional accountants in business, including 
accountants in government, and professional 
accountants in public practice.

Further details can be accessed on following link:
https://www.ethicsboard.org/publications/navigating-

https://www.icap.org.pk/�les/per/aml/Directive4.26.p
df

heightened-risks-fraud-and-other-illicit-activities-durin
g-covid-19-pandemic

3. CPA Canada and IESBA jointly publish guidance on 

cybercrime

Canada, and IESBA on December 16, 2020 jointly issued 
the publication ‘COVID-19 and Evolving risks for Money 
Laundering, Terrorist Financing and Cybercrime’. This 
publication discusses and provides guidance on 
heightened risks of money laundering, terrorist 

It describes the implications for both professional 
accountants in business and public practice.

Further details can be accessed on following link:
https://www.ethicsboard.org/publications/covid-19-an

and-cybercrime-0

4. IPSASB publishes December 2020 meeting 
updates
International Public Sector Accounting Standards Board 
(IPSASB) on December 23, 2020 published the updates 
of December 2020 meeting. Following topics were 
discussed in the meeting:

• ED 77, Measurement;
• ED 76, Conceptual Framework - Limited Scope Update;
• ED 78, Property, Plant, and Equipment;
• ED 75, Leases;
• Natural Resources; and
• Revenue & Transfer Expenses - ED 70-72

Further details can be accessed on following link:
https://www.ipsasb.org/news-events/2020-12/ipsasb-e
news-december-2020

 

https://www.icap.org.pk/aml-supervision/guidance-fro
m-icap/
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